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NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the Annual General Meeting of BONFIGLIOLI TRANSMISSIONS PRIVATE
LIMITED will be held at Plot No AC 7 — AC 11, SIDCO Industrial Estate, Thirumudivakkam, Kanchipuram
— 600132 on Friday the 3™ May, 2024 at 10.00 AM to transact the following business:

Ordinary Business:

1. To consider and if thought fit, to pass with/without modifications, following resolution as an
Ordinary Resolution:

Adoption of Annual Financial Statements, Directors’ & Auditor’s Report for the financial
year ended 31t December, 2023

-Draft resolution-

“RESOLVED THAT the Audited Accounts for the year ended 31% December 2023 and the reports
of the Directors and Auditors thereon as placed before the Meeting be and are hereby received,
considered, adopted and approved.”

2. To consider and if thought fit, to pass with/without modifications, following resolution as an
Ordinary Resolution:

Appointment of Statutory Auditors of the Company and fixing their remuneration:
-Draft resolution-

“RESOLVED THAT pursuant to Sections 139, 142 of the Companies Act, 2013 ("Act”) and other
applicable provisions, if any, of the said Act and Companies (Audit and Auditors) Rules, 2014 made
thereunder and other applicable rules, if any, under the said Act (including any statutory
modification(s) or re-enactment thereof for the time being in force, M/s. S. R. Batliboi & Associates
LLP, Chartered Accountants (FRN: 101049W), be and is hereby appointed as the Statutory Auditors
of the Company commencing from the conclusion of this Annual General Meeting till the conclusion
of the Annual General Meeting to be held in 2029, at a remuneration to be fixed by the Board of
Directors of the Company, in addition to the re-imbursement of applicable taxes and actual out of
pocket expenses incurred in connection with the audit.”

“RESOLVED FURTHER THAT any Director or the Company Secretary of the Company, be and
are hereby severally authorized to do all acts and take all such steps as may be necessary and
proper to give effect to this resolution, including filing of necessary forms with the statutory
authorities.”

Special Business:

3. To consider and, if thought fit, to pass, with or without modification(s), the following resolution as
Ordinary Resolution:

CONFIRMATION OF REMUNERATION OF COST AUDITOR:

“"RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable provisions of
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any
statutory modification(s) or re-enactment thereof, for the time being in force), M/s. KDMG &
Associates, Cost Accountants (Firm Registration No.000508) appointed by the Board of Directors
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of the Company, to conduct the audit of the cost records of the Company for the financial year
ending 315t December 2024, be paid the remuneration of Rs. 2,00,000/- (Rupees Two Lakhs Only)
plus applicable Tax and re-imbursement of out-of-pocket expenses.”

“RESOLVED FURTHER THAT any Director or the Company Secretary of the Company, be and
are hereby severally authorized to do all acts and take all such steps as may be necessary and
proper to give effect to this resolution.”

By Order of the Board
For Bonfiglioli Transmissions Private Limited

Gy B
Date: 03.04.2024 G A Balaji
Place: Chennai Director

DIN: 06630726

NOTE:

ANY MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER. THE PROXIES SHOULD, HOWEVER
BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY BEFORE THE COMMENCEMENT OF
THE MEETING.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013
ANNEXED TO THE NOTICE CONVENING THE ANNUAL GENERAL MEETING.

ITEM NO. 3

The Board has approved the appointment and remuneration of the Cost Auditor to conduct the audit
of the cost records of the Company for the Financial Year ending 31 December 2024 as per the
following details:

Name of the Cost Auditor Cost Audit Fees

M/s. KDMG & Associates, Cost Accountants Rs. 2,00,000/- (Rupees Two Lakhs Only) plus
(Firm Registration No.000508) applicable taxes and re-imbursement of out-of-
pocket expenses.

In accordance with the provisions of Section 148 of the Act read with the Companies (Audit and
Auditors) Rules, 2014, the remuneration payabie to the Cost Auditors has to be ratified by the
shareholders of the Company.

Accordingly, consent of the members is sought for passing an Ordinary Resolution as set out at Item
No. 2 of the Notice for ratification of the remuneration payable to the Cost Auditor for the financial year
ending 315 December 2024.

None of the Directors/ Key Managerial Personnel of the Company/ their relatives are, in any way,
concerned or interested, financially or otherwise, in the resolution set out at Item No. 2 of the Notice.
The Board commends the Ordinary Resolution set out at Item No. 2 of the Notice for approval by the
shareholders.
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Bonfiglioli Transmissions Pvt. Ltd.

Plot No. AC7-AC11, SIDCO Industrial Estate
Thirumudivakkam, Chennai,
Kancheepuram - 600 132, Tamilnadu, India.
Tel. +91 84484 48649

Email : salesindia.mws@bonfiglioli.com
www.bonfiglioli.com

CIN NO. U29309TN1998PTC040717
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DIRECTORS REPORT

Dear Shareholders,

We erginserdpeaing

Your Directors have pleasure in presenting to you the performance of the Company, for the period from

01% January, 2023 to 31% December 2023.

1. FINANCIAL RESULTS:

(INR in Lakhs)

Particulars Jan - Dec 2023 Jan - Dec 2022
Revenue from Operations 1,71,696 1,58,177
Profit Before Interest and Depreciation 26,284 27,113_
Finance Charges 1,315 728
Provision for Depreciation 3,801 3,513
Net Profit Before Tax 21,168 22,872
Provision for Tax 6,215 5,727
Net Profit After Tax 14,953 17,145
Total Comprehensive Income 14,552 17,308

2. COMPANY’'S PERFORMANCE:

During the financial year ending December 2023, the Company achieved revenue from operations
INR 1,71,696 lakhs as against INR 1,58,177 lakhs in the previous reporting period.

The Profit After Tax for the current year is INR 14,953 lakhs as against INR 17,145 lakhs in the

previous reporting period.

3. OPERATIONS, PERFORMANCE AND FUTURE OUTLOOK:

Industry’s & Company’s Overview:

i) Mobility and Wind Industries (M&W)

a) Mobility:

2023 witnessed a healthy growth for the mobility business after seeing consolidation in the previous
year. After witnessing a sharp uptrend to reach all time high figures in 2021 on back of pent-up
demand following demand contraction during COVID lockdown in 2020, and consolidation in 2022,
mobility business saw record sales with growth of 17% over the previous year. The first quarter of
2023 saw a growth of over 9% in the first quarter over the corresponding period in previous year.
Sales grew in each subsequent quarter, peaking in the fourth quarter, which saw it grow at over
22% compared to corresponding period of previous year.

Key driver for the growth in mobility segment was the unprecedented increase in the budgeted
Capex for infrastructure projects by the Central Government. The overall budgeted Capex increased
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 31°T DEC 2023

from 7.27 Trillion INR in FY23 to 10 Trillion INR in FY24, an overall growth of over 37%. The
infrastructure projects in road and railways were significant beneficiaries of this increase in
governments budgeted Capex. The road Capex grew from 2.17 Trillion INR in FY23 to 2.70 Trillion
INR in FY24, an increase of over 24%. In the same period, Capex on railways increased from 1.4
Trillion INR to 2.4 Trillion INR, an increase of over 71%.

We witnessed a 17% growth in revenues, the market for mobile equipment’s increased by around
14%. The overall mobile equipment volumes that had decreased in 2022 to 95,978 units from the
peak of 99,878 units in 2021, increased to all time high of 109,345. The growth in equipment sales
was not secular, with various segments of the market growing at different rates. Tower cranes led
the way in growth with volumes doubling in the year, pointing out to revival in the real estate sector
after a decade of underperformance. All the equipment reached their record levels except machines
like Backhoe Loaders & Self-loading Mixers, that are still lower than the previous highs they
witnessed in 2021. These exceptions are more related to change in engine norms in particular years
contributing to spikes in volumes of these machines. Equipments like soil compactors and crushing
screen machines also witnessed health growths owing to substantial increase in export of these
machines.

We expect the mobility business to grow on back of enhanced infrastructure spending, however in
the near term impending general elections in 2024 and the subdued export market remain an
overhang on the business.

b) Wind Industry:

2023 was again a year of growth for Wind business. Wind revenue grew by 4.5%. Domestic wind
turbine installations witnessed an all-time high growth of 52% of new installations in 2023 i.e., 2,806
Mw in calendar year 2023 against 1,847 Mw in the year 2022. Wind installations has recovered 19%
more than pre-COVID levels.

The global OEM’s using India as a base to export wind turbines, witnessed a dip due to global market
scenarios. In calendar year 2023, we saw exports of wind turbines decrease by 25% over 2022, to
reach 1,537 Mw. However, the domestic market grew well to compensate the dip in global Wind
OEMs manufacturing in India and exporting to other regions. We also did retain the direct market
exports in 2023 with revenue growth of 7%, which is testimony for our quality, timely delivery, and
continued cooperation with our customers.

We continued to witness introduction of ever larger turbine by wind turbine generator
manufacturers, resulting in development of new size and models of drives for both domestic and
global customers. The new higher size machines developed by wind OEMs is futuristic ready to tap
the growing market requirements. There is strong aspiration and push from government with 50%
of energy needs from green renewable sector by 2030 and net zero carbon emission by 2070.

We expect new domestic installations to create record installations each year with a target
installation of 8 Gw per year. The increase in new domestic installations, coupled with the increasing
trend in exports out of India, remain the key drivers for the industry. The industry also witnessed
the entry of Chinese OEM'’s & suppliers setting up manufacturing bases in India to cater to both
domestic and overseas market requirements. These players have started getting business from
Indian power producers and their installations are increasing. Lack of localization in wind turbines
by China based wind turbine manufacturers remains a concern.
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

Discrete Manufacturing & Process Industries (D&P):

2023 was a year of mixed market dynamics where pent-up demand stabilized and some sectors
growth softening due to global market situations. Indian OEMs who were catering to the growing,
emerging markets saw slight decline in Order Bookings and Manufacturing Capacity exceeding the
domestic demands led to cautious investment in Green Field Projects.

BTPL D&P Business was impacted slightly due to Technical Textile, Chemical & Pharmaceutical
excess capacity built up and softening demands. Despite the softening demand, BTPL delivered
12% Sales Growth and 8% Order Booking where Channel Sales Grew at 18%.

BTPL holds strong market share in Chemical-Pharma in OEMs market and witnessed 14% sales
growth in OEM business. BTPL gained strong position in Paint sector winning key projects with
Asian Paints. Competition targets our strongholds with strategic product positioning where HDP
business is challenged in 2023.

Rice is a stronghold in F&B Sector where we had 16% Sales Growth and BTPL has strong position
in Sugar-Ethanol OEMs and grew at +75%. Our market leadership position in Rice is challenged
aggressively by competition with strategic product, price positioning with large OEMs and new
factory transition delays led some OEMs to share our SOW.

BTPL co-developed Crane specific portfolio with a large OEM where we had gained strong inroad
in Crane Business. Material Handling is another sector where we had executed large projects with
key OEMs and grew at 18%.

Our focus in emerging products and HDP portfolio helped gain sizable growth and win new market,
new OEMs growing at strong double-digit growth at 20%.

Our Focus and Growth Initiatives in 2023:

Enhancing Reach in White Space: To tap the full market potential we have added more sales
partners in Tier 2 market and relocated sales engineers to Tier 2 cities to operate as Resident
Engineers.

OEM Focus: We had increased focus in sustaining and growing our SOW in Mining, Material
Handling, Chemical, F&B, Aggregate and Construction, Metal Processing OEMs.

Marketing: We continue to enhance our market visibility demonstrating our product/solutions in
various Road Shows, Exhibitions, Seminar, Customer training programs.

New Campus Inauguration: We have invested in Greenfield campus facility in Pune to be closer
to market and be able to address the market needs faster.

Our Must win Battle and Strategic Growth Initiatives in 2024:

Must Win Battle Sectors: Crane, Intra Logistics and Warehouse Automation, F&B, Water and
Waste Water, Recycling, Plastics and Rubber sectors will see strong growth in coming year/s and
we will strengthen our position with increased focus in Sales and Marketing initiatives.

Focus Sectors: Mining, Material Handling, Steel, Power & Cement: Gaining key corporate account
and consultant approvals is essential for our sustainable growth and with dedicated Business
Development activities, we will accelerate the approval process.

Defend Strong holds with Key Account Management: Increase engagement and build
stronger relationship with stakeholders to understand their needs, build stronger value proposition
for sustainable growth and long term business association through dedicated Key Account
Management program and Sales Coordinators (Internal Sales) managing the customers from
Demand Order to Cash and free up Sales time.

\ﬂ/ \/[{jée 30f15
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

Solution Selling and CP series Focus: With integration of D& and M&R into Industrial and
Automation Solution we can offer stronger value proposition to market needs by bundling our
portfolio. With a sharpened I&A strategy, we will build competency of team in Solution Selling,
Value Selling competency, Application expertise to differentiate in the market and gain market
share.

Partner Excellence: Channel Partner business is key for our enhanced market reach and we will
build them as “Mini Bonfiglioli” with dedicated Partner Excellence Program to deliver the same value
and experience to our customers what Bonfiglioli offers and sustain the profitable growth while we
kick-off Digitalize our Install base and develop program to defend our strong install base.

Digital Marketing: We will position Bonfiglioli as Preferred Strategic Solution Partner in Industry
and Automation Industry and differentiate over next best alternative peers. We have planned
various Direct and Joint Marketing Programs across India to execute our Go to Market Strategy.

Exports:

Exports remain a significant portion of our business as we cater to global market from our world
class manufacturing facilities in India.

Global market demand softening had impact with slight decline of Order booking. However, we had
strong sales with strong double digit growth of +26%.

TRANSFER TO RESERVES:

The Company has transferred the profit of INR 14,953 lakhs earned during the year to Reserves &
Surplus account.

DIVIDEND:

There is no dividend declared for the year since the management has decided to plough back the
profits into business for expansion purposes.

EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:

There are no material changes and commitments affecting the financial position of the Company
which have occurred between the end of the financial year and the date of this report.

CHANGE IN THE NATURE OF BUSINESS, IF ANY:

There is no change in the nature of Business of the Company during the financial year.

SHARE CAPITAL

The Paid up Equity Share Capital of the Company as on December 31, 2023 was INR 131,12,29,940/-
. There was no change in the Equity Share Capital of the Company during the year under review.
The Company has no other type of securities except equity shares forming part of paid up capital.
DIRECTORS AND KEY MANANGERIAL PERSONNEL (KMP):

There were no changes taken place during the year, in the composition of the Directors:

The following are the current composition of Directors:

Ms. Sonia Bonfiglioli

Mr. Fausto Carboni

Mr. Ravindra Pisharody
Mr. Kennady V Kaippally

5~ B
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

5. Mr. G A Balaji

Also, the Company Secretary of the Company Ms. Merla Bindhu Madhavi had resigned from the
Company w.e.f. 215t April 2023. Ms. Arthi N was appointed as the Company Secretary of the
Company w.e.f. 22" April 2023. Mr. Arthi N has resigned from the Company w.e.f.
16" November 2023.

10. DIRECTOR’S RESPONSIBILITY STATEMENT:

In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby
confirm that:

a.in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b.the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit and loss of
the Company for that period;

c.the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

d.the directors had prepared the annual accounts on a going concern basis; and

e.the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

11. AUDITORS:

Statutory Auditors:

M/s. S.R. Batliboi & Associates LLP with firm regn no. 101049W/E300004 were appointed as the
Statutory Auditors of the Company at the Annual General Meeting (AGM) held on 29 June, 2020
for 4 (four) years, to hold office till the conclusion of the Annual General Meeting to be held in 2024.
They have confirmed that they are not disqualified from continuing as Auditors of the Company.

Cost Auditors:

The Board of Directors has appointed KDMG & Associates, Cost Accountants, (Firm Registration No.
000508) as the Cost Auditor of the Company to conduct the audit of cost records for the financial
year 2023 (January 2023 to December 2023).

Internal Auditors:

As per the Provisions of Section 138 of the Companies Act, 2013 and Rule 13 of Companies
(Accounts) Rules, 2014, it is mandatory for your company to appoint and Internal Auditor. The Board
of Directors has appointed M/s. Profaids Consulting, Auditors, as the Internal Auditor of the Company
for the financial year 2023 (January 2023 to December 2023).

12, OBSERVATION IN AUDIT REPORT:
Your Company's Directors have examined the Statutory Auditors' Report issued by M/s S.R. Batliboi
& Associates LLP, Chartered Accountants on the Annual Accounts of the Company for the financial

year ended 31 December, 2023.

There is no Qualification in the Audit Report. Auditors have given Clean Report.
Further they had made an observation as under:

In point 2(b) of Independent Auditor's Report of the Company, it was observed by Auditors as
follows:

(‘ﬂ Page 5 of 15
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

“Proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books, except that the Company does not have server physically
focated in India for the daily backup of the books of account and other books and papers maintained
in electronic mode as explained in note 45 to the tinancial statements.”

The Ministry of Corporate Affairs have amended Companies (Accounts) Rules, 2014-Rule 3 (Manner
of Books of accounts to be kept in electronic mode) on August 05, 2022, whereby the books of
actounl and other relevanl books and papers maintained in electronic mode shall remain accessible
in India at all times and the Company shall take back-up of books of account and other books and
papers of the company maintained in electronic mode, be kept in servers physically located in India
on a daily basis.

The Company maintains books of accounts and also takes back up on daily basis on servers located
outside India. The Company will discuss with the parent company to establish a mechanism to
ensure that backup is taken on a daily basis on servers located in India.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
OUTGO:

(A) Conservation of energy:
Steps taken / impact on conservation of energy, with special reference to the following:

(i) Steps taken by the Company for energy conservation: Nil
(ii) Capital investment on energy conservation equipment - Nil

(B) Technology absorption:

1. Efforts, in brief, made towards technology absorption. - Nil
2. Benefits derived as a result of the above efforts, e.g., product improvement, cost reduction,
product development, import substitution, etc. = Not applicable
3. In case of imported technology (imported during the last 3 years reckoned from the beginning of
the financial year), following information may be furnished: Nil
(a) Details of technology imported.
(b) Year of import.
(c) Whether the technology been fully absorbed.
(d) If not fully absorbed, areas where absorption has not taken place, and the reasons
therefore.
4. Expenditure incurred on Research and Development -Nil

(C) Foreign exchange earnings and outgo:

Foreign Exchange Earnings — INR 43,817.87 lakhs
Foreign Exchange Outgo — INR 49,234.18 lakhs

14. SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:

There was no significant and material order passed by any regulators or courts or tribunals
impacting the going concern status and Company’s operations.

15. VIGIL MECHANISM (WHISTLE BLOWER POLICY):

The Board of Directors has formulated a Whistle Blower Policy which is in compliance with the
provisions of Section 177 of the Companies Act, 2013. Vigil Mechanism at BTPL, provide appropriate
avenues to the Directors and employees to bring to the attention of the management any issue
which is perceived to be in violation or in conflict with the Business principles of the Company. The
employees are encouraged to voice their concerns by way of whistle blowing and all the employees.

Page 6 of 15
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING:

The Company has put in place adequate internai financial controls over financial reporting. These
are reviewed periodically and made part of work instructions or processes in the Company. The
Company continuously tries to automate these controls to increase its reliability. The Company has
adopted accounting palicies which are in line with the Indian Accounting Standards notified under
Section 133 of the Companies Act, 2013 read together with the Companies (Indian Accounting
Standards) Rules, 2015.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not provided any Loans, Guarantees or made any Investments in pursuance of
provision of Section 186 of the Companies Act, 2013 during the financial year.

INFORMATION ABOUT THE FINANCIAL PERFORMANCE/ FINANCIAL POSITION OF
SUBSIDIARIES/ ASSOCIATES/ JOINT VENTURES:

There are no Subsidiaries, Associates and Joint Venture Companies.

RISK MANAGEMENT POLICY OF THE COMPANY:

Your Company has a risk management process wherein all applicable material risks are monitored
and systematically addressed through mitigating actions on a continuous basis. The Directors believe
that there is no material risk which threatens the existence of your Company.

DEPOSITS:

The Company has not accepted any deposits during the financial year.

CORPORATE SOCIAL RESPONSIBILTY POLICY:

We endeavor to serve the society and achieve excellence. We continue to remain focused on
improving the quality of life, promoting healthcare, promoting education and many more activities.

Your Company has a CSR Committee of the Board of Directors which is responsible for formulating
and monitoring the CSR policy of the Company.

The following are the composition of CSR Committee:

Ms. Sonia Bonfiglioli — Chairman
Mr. Fausto Carboni — Member

Mr. Kennady V Kaippally — Member
Mr. G A Balaji — Member

Mr. Ravi Pisharody — Member

SRR RORIDR

In accordance with Section 135 of the Companies Act, 2013 and rules made thereunder and
pursuant to the recommendation of CSR Committee, your Company has spent INR 369.83 lakhs
towards our CSR activities in purview of Schedule VII to the Companies Act, 2013. A detailed report
on the CSR initiatives undertaken by the Company for the financial year ended on December 31,
2023 is enclosed and marked as ‘Annexure A’ and forms a part of this report.

RELATED PARTY TRANSACTIONS:
The particulars of contracts or arrangements with related parties pursuant to in Section 188(1) of

the Companies Act, 2013 read with rule 8(2) of Companies (Accounts) Rules, 2014, as prescribed
in Form AOC-2 is disclosed in ‘Annexure B’ forming part of this report. All Related Party

&

%

Page 7 of 15



23

24.

25.

26.

27.

28.

29.

REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

Transactions entered during the year were in Ordinary Course of the Business and at Arm’s Length
basis.

PERSONNEL:

The details of the Employees of the Company who drew remuneration which in the aggregata
exceeded the limits fixed under Section 134(3)(q) read with Rule 5 of the Companies (Appointment
and Remuneration of Managetial Personnel) Rules, 2014 are provided in *‘Annexure C’ forming
part of this report.

HUMAN RESOURCES:

BTPL firmly reiterates its trust that our employees are the key assets of the organization and follows
a well-established approach to hiring and on boarding. Our talent sourcing strategies include
employee referrals, campus placements and channel partners.

Protection of employees from injury or occupational disease is a major continuing objective. We
continue to enhance safety & security at the workplace by prescribing policies & procedures,
creating awareness and imparting trainings. In addition to the above, we have mechanism in place
to foster a positive workforce environment, free from harassment of any nature.

Human Resource Department continuously focuses on employee engagement and motivation which
further helps in achieving strategic objective of the organization. We continuously strive to provide
our employees with competitive compensation packages. During the year, we maintained a very
cordial relationship with all the employees. There was no loss of production on account of any
industrial unrest.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS:

There were no such frauds which were reported by Auditors during the year, under Section 143(12)
of the Companies Act, 2013 other than those which were reportable to the Central Government.

COST RECORDS:

The Company is required to maintain cost records as specified in Section 148(1) of the Companies
Act, 2013 and such accounts are made and maintained by the Company.

PREVENTION OF SEXUAL HARASSMENT:

The Company has complied with provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONG WITH THEIR
STATUS AS AT THE END OF THE FINANCIAL YEAR:

No application or proceeding has been made against the Company under the Insolvency and
Bankruptcy Code, 2016 during the year.

THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE
TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN
FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE REASONS
THEREOF:

Not applicable for the Company.
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REPORT OF BOARD OF DIRECTORS FOR THE FINANCIAL YEAR ENDED 3157 DEC 2023

30. ACKNOWLEDGEMENTS AND APPRECIATION

The Board of Directors wish to convey their gratitude and place on record their appreciation for all
the employees at all levels for their hard work, co-operation and dedication during the year.

Further, the Board sincerely conveys its appreciation for its customers, sharehalders, suppliers,
bankers, regulatory and government authorities for thelr continued supporl.

For and on behalf of the Board of
Bonfiglioli Transmissions Private Limited

& .

N
Kennad ;{I kaippally G A Balaji
Director Director

DIN: 08110794 DIN: 06630726
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Annexure— A

Detailed Report on Corporate Social Responsibility (CSR)

Brief Outline on the CSR Policy of the Company:

Corporate Social Responsibilty is an integral part of our Business. The Policy outlines the Company’s
strategy to bring about a positive impact on society through programs relating to poverty, education,
healthcare, hunger etc.,

The Board of Directors of the Company adopted the CSR policy at their meeting held on 20% April,
2021. CSR committee is responsible for formulating and monitoring the CSR policy of the Company.

Composition of the CSR Committee

S. Name of Director Designation | Number of | Number of meetings

No. / Nature of | meetings of CSR | of CSR Committee
Directorship | Committee held | attended during the

during the year year

1, Ms. Sonia Bonfiglioli Chairman 1 1

2. Mr. Fausto Carboni Member il 1

3. Mr. Ravi Pisharody Member 1 1

4. Mr. Kennady V Kaippally | Member 1 1

5. Mr. G A Balaji Member 1 1

The web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the
board are disclosed on the website of the company: Not Applicable.

The executive summary along with the web-link of Impact assessment of CSR projects carried out
in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules,
2014, if applicable (attach the report). Not Applicable.
5. (a) Average net profit of the Company as per section 135(5).
The average net profits of the Company during the last three years is Rs. 2,181,979,907 /-
(b) Two percent of average net profit of the company as per section 135(5): Rs. 43,639,598/ -

(c) Surplus arising out of the CSR projects or programmes or activities of the previous financial
years: Rs. 11,661,009/-.

(d) Amount required to be set off for the financial year, if any: Nil.
(e) Total CSR obligation for the financial year (b+c-d): Rs. 55,300,607 /-.

6. (a) Amount spent on CSR Projects (both Ongoing and other than Ongoing projects):
Rs. 36,983,205/~

(b) Amount spent in Administrative Overheads - Not Applicable
(c) Amount spent on impact assessment, if applicable - Not Applicable
(d) Total amount spent for the Financial Year (a+b+c) - Rs. 36,983,205/~

(e) CSR amount spent or unspent for the Financial Year:

Page 10 of 15
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Amount Unspent
Total Amountiyota) Amount transferred |Amount transferred to any fund specified under
Spent for the 4 ynspent CSR Account as{Schedule VII as per second proviso to section
Financial  |per section 135(6). 135(5).
Year.
Amount. Date of |Name of the |Amount. Date of transfer
transfer [Fund
INR INR 30.01.2024 NA NA NA
36,983,205/- | 18,317,402/-
(f) Excess amount for set-off, if any:
Sl. [|Particulars Amount
No.
(i) [Two percent of average net profit of the company as per section 135(5) Rs. 43,639,598/~
(i) [Total amount spent for the Financial Year Rs. 36,983,205/
(i) |Excess amount spent for the financial year [(ii)-(i)] Nil
(iv) [Surplus arising out of the CSR projects or programmes or activities of the Nil
previous financial years, if any
(v) |Amount available for set off in succeeding financial years [(iii)-(iv)] NA

7. (a) Details of Unspent CSR amount for the preceding three financial years:

Sl. [Preceding Amount mount mount transferred to  |Amount remaining
No. [Financial ftransferred to [spentin any fund specified under [to be spent in
'Year. Unspent CSR the chedule VII as per ucceeding
Account underjreporting ection 135(6), if any. Financial yea¥ (in
section 135 [Financial |Name [Amount|Date of [T)
(6) (inRs.) [Year (in  |oethe |(in¥T  [transfer
Rs.) Fund [lakhs)
1. 2022 11,661,009 11,661,009 N.A N.A N.A Nil
2. 2021 11,082,913 11,082,913 N.A N.A N.A Nil
3. 2020 N.A. 4,757,000 N.A N.A N.A 31,619,337

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility
amount spent in the Financial year:

O

If Yes, enter the number of Capital assets created / acquired

Yes

No

Furnish the details relating to such asset(s) so created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:

S.
No.

Short
particulars of
the property

or asset(s)
[including
complete

address and

Pincode | Date of | Amount
of the creation | of CSR
property amount
or spent
asset(s)

Details of entity/ Authority/
beneficiary of the registered

owner

Page 11 of 15
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location of ||
the property]
(1) (2) (3) (4) (5) (6)
CSR Name | Registered
Registration Address
Number, if
applicable

NA

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal
Office/Municipal Corporation/ Gram panchayat are to be specified and also the area of the immovable
property as well as boundaries).

The reason, if the company has failed to spend two per cent of the average net profit as per section
135(5):

BTPL considers social responsibility as an integral part of its business activities and endeavors to utilize
allocable CSR budget for the benefit society.

BTPL CSR activities are on the focus areas approved by the Board benefitting the community at large.
However, during the year 2023, due to non-availability of resources and projects, the Company was
not able to plan and implement its desired CSR activities in a full-fledged manner.

For this reason, during the year, the Company’s spend on the CSR activities has been less than the
limits prescribed under the Companies Act, 2013. Further, the Board via circular resolution dated 24
January 2024, has decided that any unspent amount pertains to the Ongoing Projects as discussed
therein, for the financial year ending on 31st December, 2023 as per Section 135 of the Companies
Act, 2013 read with Companies (Corporate Social Responsibility) Rules, 2014, has been transferred to
a separate Bank Account with the name of ‘Unspent CSR Amount’ and that the Board, is hereby
authorized to spend such unspent amount towards CSR activities anytime during the next three financial
years.

For and on behalf of the Board of

Bonfiglioli Transmissions Private Limited

4]
A 7 6 Mw—b\
Kennady,V kaippally G A Balaji
Director Director
DIN: 08110794 DIN: 06630726
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Annexure B

Particulars of contracts/arrangements made with rclated parties Form AOC - 2,

[Pursuant to Clause (h) of sub-section (3) of Section 134 of the Companies Act, 2013 read with rule

8(2) of Companies (Accounts) Rules, 2014

Forin perlains to the disclosure of particulars of contracts/arrangements entered into by thc Company
with related parties referred to in sub-section (1) of Section 188 of Companies Act, 2013.

1. Details of contracts or arrangements or transactions not at arm'’s length basis

There were no contracts or arrangements or transactions entered in to during the year ended December
31, 2023 which were not at arm'’s length basis.

2. Details of contracts or arrangements or transactions at arm'’s length basis

Description Nature of Relationship | D:r;a:;t;:t?;::e AI'_'; f(:;‘t
Sale of Goods
E‘onﬁgli.oli Transmission (Aust.) Pty Ltd — | ;40 common Control Ongoing 1,025
ustralia

Bonfiglioli Vietnam Co. Ltd Under Common Control Ongoing 375
Bonfiglioli U.S.A. Inc. Under Common Control Ongoing 3,288
Bonfiglioli Slovakia sro Under Common Control Ongoing 1,768
Bonfiglioli South Africa Pty Ltd. Under Common Control Ongoing 82
Bonfiglioli Transmission S.A.S Under Common Control Ongoing 2,161
Bonfiglioli Redutores do Brasil Industria e | Under Common Control .

- Ongoing 258
Comercio Ltd
Bonfiglioli Transmission (Aust.) Pty Ltd - | Under Common Control Gnes) 182
New Zealand
Bonfiglioli Drives (Shanghai) Co Ltd Under Common Control Ongoing 895
Bonfiglioli Deutschland GmbH Under Common Control Ongoing 5,710
Bonfiglioli Riduttori S.p.A. Under Common Control Ongoing 3,362
Bonfiglioli Gu¢ Aktarma VE Under Common Control Ongoing 862
Bonfiglioli (U.K) Ltd Under Common Control Ongoing 604
Bonfiglioli South East Asia Pte. Ltd. Under Common Control Ongoing 576
Bonfiglioli Trading (Shanghai) Co. Ltd. Under Common Control Ongoing 4,993
Tecnotrans Bonfiglioli SA Under Common Control Ongoing 531
Sale of services - Service charges
Bonfiglioli S.p.A. Holding Company Ongoing 2,950
Bonfiglioli Riduttori S.p.A. Under Common Control Ongoing 27
Bonfiglioli Drives (Shanghai) Co Ltd Under Common Control | Ongoing 2
Bonfiglioli Trading (Shanghai) Co. Ltd. Under Common Control Ongoing 37
Bonfiglioli Deutschland GmbH Under Common Controi Ongoing 1
0O&K Antriebstechnik Gmbh Under Common Control Ongoing 103
Bonfiglioli South East Asia Pte. Ltd. Under Common Control | Ongoing 1
Bonfiglioli Vectron Gmbh Under Common Control Ongoing 77
Bonfiglioli Drive Solutions Private Limited Under Common Control Ongoing 18
Commission Income
Bonfiglioli Riduttori S.p.A. Under Common Control Ongoing 20
O&K Antriebstechnik Gmbh Under Common Control Ongoing 18

\b

by
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A - . Duration of the | Amount
Description Nature of Relationship transactions Lakhs
Purchase of goods
Bonfiglioli Drives (Shanghai) Co Ltd Under Common Control Ongoing 74
Bonfiglioli Vectron GmbH Under Common Control Ongoing 30
Bonfiglioli Deutschland GmbH Under Common Control Ongoing 1
Bonfiglioli U.S.A. Inc. Under Common Control Ongoing 4
Bonfiglioli Riduttori S.p.A. Under Common Control Ongoing 23,033
Bonﬁgllgll Redutores do Brasil Industria e | Under Common Control Ongoing L
Comercio Ltd
Bonﬁgl!oll Transmission (Aust.) Pty Ltd — | Under Common Control Ongoing 2
Australia
Bonfiglioli South Africa Pty Ltd. Under Common Control Ongoing 7
Bonfiglioli Trading (Shanghai) Co. Ltd. Under Common Control Ongoing 118
Bonfiglioli Drive Solutions Private Limited Under Common Control Ongoing 172
08K Antriebstechnik Gmbh Under Common Control Ongoing 12
Professional fees
Bonfiglioli S.p.A. Holding Company Ongoing 4,412
Sales Commission Expenses
Bonfiglioli U.S.A. Inc. Under Common Control Ongoing 251
Miscellaneous expenses
Bonfiglioli Riduttori S.p.A. Under Common Control Ongoing 6
Bonfiglioli Drives (Shanghai) Co Ltd Under Common Control Ongoing 5
Bonfiglioli Slovakia sro Under Common Control Ongoing 6
Bonfiglioli (U.K) Ltd Under Common Control Ongoing 2
Bonfiglioli U.S.A. Inc. Under Common Control Ongoing 6
Royalty
Bonfiglioli S.p.A. Holding Company Ongoing 7,413
Donation
Clementino Bonfiglioli Charitable Trust Trustee Ongoing 32
Dividend Paid
Bonfiglioli S.p.A. Holding Company Ongoing 6,397
Bonfiglioli Vectron GmbH Under Common Contral Ongaing 159

For and on behalf of the Board of
Bonfiglioli Transmissions Private Limited

Director
DIN: 08110794

G, 0\

Director
DIN: 06630726
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ANNEXURE C

PARTICULARS OF EMPLOYEES COVERED UNDER RULE 5(2) AND 5(3) OF THE COMPANIES
(APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014

Name of the Employee

Kennady V Kaipally

Designation Director & Country Manager
Remuneration Received 254 Lakhs
Nature of Employment Permanent

Qualifications and Experience

BE Production Engineering; 28 years

Date of Commencement of Employment

6™ January, 2010

Age 49

Last Employment held Federal Mogul _J
Percentage of Equity Shares held Nil

Whether a relative of a Director or Manager | No

Name of the Employee G A Balaji

Designation Director & Chief Financial Officer

Remuneration Received 129 Lakhs

Nature of Employment Permanent

Qualifications and Experience

Chartered Accountant; 29 years

Date of Commencement of Employment

5% February, 2010

Age 58
Last Employment held Tower Aluminium PLC, Nigeria
Percentage of Equity Shares held Nil
Whether a relative of a Director or Manager | No

For and on behalf of the Board of
Bonfiglioli Transmissions Private Limited

W a5\
Kennady V kaippally G A Balaji
Directan Director

DIN: 08110794 DIN: 06630726

Page 15 of 15



S.R. BATLIBOI1 & ASSOCIATES LLP b i

Chartered Accountants Rajiv Gandhi Salai _
Taramani, Chennai - 600 113, Incha

Tel : +S1 44 6117 9000

INDEPENDENT AUDITOR’S REPORT

To the Members of Bonfiglioli Transmissions Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Bonfiglioli Transmissions Private
Limited (*the Company™), which comprise the Balance sheet as at December 31, 2023, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us , the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
December 31, 2023, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

5.R. Batliboi & Associates LLP, a Limated Liability Parinership with LLP Identity No. AAB-d295
Reqd. Office : 22, Camac Street, Biock '8, 3id Floor, Kotkata-700 016
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events__ - S
or conditions that may cast significant doubt on the Company’s ability to continue as a )gem/ & ASSo N
concern. If we conclude that a material uncertainty exists, we are required to draw attention/n
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auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1™ a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books, except that the Company does not have
server physically located in India for the daily backup of the books of account and other books
and papers maintained in electronic mode as explained in note 45 to the financial statements.

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) Inouropinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on December 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
December 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2™ to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended December 31, 2023;

(h) The observation relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above.

¥,
I(.r.r‘ o,

[ [ .
|Ir_,-)'\ Chennai
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(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

iii.

The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 41 A to the Ind AS financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief (refer
note 43(g) to the Ind AS financial statements), no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief (refer note
43(f) to the Ind AS financial statements), no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

The final dividend paid by the Company during the year in respect of the same declared
for the previous year is in accordance with section 123 of the Act to the extent it applies
to payment of dividend.

vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Y-

pef Chirag Shah

Partner

Membership Number: 121648
UDIN: 24121648BKGDENRgI156
Place of Signature: Chennai
Date: April 02, 2024
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Chartered Accountants

Re: Bonfiglioli Transmissions Private Limited (‘the Company’)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

(i) (a)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b)  All Property, Plant and Equipment were physically verified by the management in the previous
year in accordance with a planned programme of verifying them once in three years which is
reasonable having regard to the size of the Company and the nature of its assets.

(¢)  The title deeds of all the immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee) are held in the
name of the Company.

(d)  The Company has not revalued its Property, Plant and Equipment (including Right of use
assets) or intangible assets during the year ended December 3 1, 2023,

(e)  There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder,

(i)  (a)  All material inventory has been physically verified by the management during the year except
inventories laying with the third parties. In our opinion, the frequency of verification by the
management is reasonable and the coverage and procedure for such verification is appropriate.
Inventories lying with third parties have been confirmed by them as at December 31, 2023 and
no discrepancies were noticed.

(b)  Asdisclosed in note 14 to the financial statements, the Company has been sanctioned working
capital limits in excess of Rs. five crores in aggregate from banks during the year on the basis
of security of current assets of the Company. Based on the records examined by us in the
normal course of audit of the financial statements, the quarterly returns/statements filed by the
Company with such banks are in agreement with the books of accounts of the Company.

(iii) (a)  During the year, the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(a) of the Order is not applicable
to the Company.

(b)  During the year, the Company has not made investments, provided guarantees, provided
security and granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(b) of the Order is not applicable to the Company.

(¢) & (d) The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to repo
clause 3(iii)(c) and (d) of the Order is not applicable to the Company.

5.R. Batliboi & Associates LLP, a Limited Liability Partnership weth LLP Identity Mo, AAB-4295
Regd. Office : 22, Camac Street, Block “B°, 3rd Floor, Kolkata-700 D16
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(e)
®

(iv)

v)

(vi)

(vii) (a)
(b)

6th Floor - "A" Block

Tidel Park, No. 4

Rajiv Gandhi Salai

Taramani, Chennai - 600 113, India

There were no loans or advance in the nature of loan granted tq,corgpanigs, fms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(e) of the Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans, either repayable on
demand or without specifying any terms or period of repayment to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(f) of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act
and the rules made thereunder, to the extent applicable. Accordingly, the requirement to report
on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Companies Act, 2013, related to the manufacture of gear boxes and motors, and are of
the opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax, duty
of customs, duty of excise, cess and other statutory dues though there have been slight delays
in few cases in respect of income tax (tax deducted at source) . According to the information
and explanations given to us and based on audit procedures performed by us, no undisputed
amounts payable in respect of these statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable.

The dues of goods and services tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom, duty of excise, value added tax, cess, and other statutory
dues have not been deposited on account of any dispute, are as follows:

Name of the Nature of the | Amount Amount Period to Forum where the
statute dues (Rs. in | paid under which the dispute is pending
lakhs) | protest (Rs. | amount relates
In lakhs)
Income Tax Act, | Income Tax 49 - | AY-2004-05* Madras High Court
1961
Income Tax Act, | Income Tax 122 - | AY-2013-14# Madras High Court
1961
Income Tax Act, | Income Tax 366 73 | AY-2015-16 Commissioner of
1961 Income Tax
(Appeals)
Income Tax Act, | Income Tax 264 53 | AY-2017-18 Commissioner of
1961 Income Tax
(Appeals)
Income Tax Act, | Income Tax 163 33 | AY-2018-19 Commissioner of
1961 Income Tax
(Appeals)
Income Tax Act, | Income Tax 116 23 | AY-2020-21 Commissioner of
1961 A Tax
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* the commissioner of Income tax has adjusted this demand with theirefund ©f 1A Y9204 2-13
# the amount under dispute entirely paid against the assessment order before filing appeal with
Income Tax Appellate Tribunal (ITAT). However, based on order passed by ITAT, amount paid
is refunded along with interest. The department has gone for further appeal to High Court.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to
the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

The Company did not have any term loans outstanding during the year hence, the requirement
to report on clause (ix)(c) of the Order is not applicable to the Company.

On an overall examination of the financial statements of the Company, no funds raised on
short-term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement to report on clause
(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no fraud on the Company has been noticed or reported during the
year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by cost auditor / secretarial auditor or by us in Form ADT — 4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of the Order is
not applicable to the Company.

Transactions with the related parties are in compliance with sections 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. The provisions of section 177
are not applicable to the Company and accordingly the requirements to report under clause

3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable to the
Company. %ﬁ%\
a %

)
[t
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The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

The provisions of Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the
Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is
not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report
on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 42 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance
with second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed
in note 44 to the financial statements.

All amounts that are unspent under section (5) of section 135 of Companies Act, pursuant to
any ongoing project, has been transferred to special account in compliance of with provisions
of sub section (6) of section 135 of the said Act. This matter has been disclosed in note 44 to
the financial statements.

5.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
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For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

UDIN 24]2]64SBKGDEN8]56

Place of Signature: Chennai
Date: April 02, 2024
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND AS FINANCIAL STATEMENTS OF BONFIGLIOLI TRANSMISSIONS PRIVATE
LIMTED

Chartered Accountants

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of
Bonfiglioli Transmissions Private Limited (“the Company™) as of December 31, 2023 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating cffectiveness.
Our audit of internal financial controls with reference to Ind AS financial statements included obtaining
an understanding of internal financial controls with reference to these Ind AS financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements
A company's internal financial controls with reference to Ind AS financial statements is_a_process

designed to provide reasonable assurance regarding the reliability of financial reporting andithe
preparation of financial statements for external purposes in accordance with generally ac&{(ﬂ

n
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accounting principles. A company's internal financial controls with reference to Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Chartered Accountants

Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Ind AS financial statements to future periods are
subject to the risk that the internal financial control with reference to Ind AS financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to Ind AS financial statements and such internal financial controls with reference to Ind AS
financial statements were operating effectively as at December 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICALE Registration Number: 101049W/E300004
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Membership Number: 121648
UDIN: 24121648BKGDENS8156

Place of Signature: Chennai
Date: April 02, 2024
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Bonfiglioli Transmissions Private Limited
Balance Sheet as at December 31, 2023
(All amounts in Bs. lakhs. unless otherwise stated)

As at As at
Note December 31, 2023  December 31, 2022
Assets
Non-current assets
Froperty, plant and equipment 3 23,968 16,827
Capital work-in-progress & 2026 96+
[ntangible asscts 3 232 185
Right-of-use asset 3 3.810 3428
Financial assets
i, Investments 4 11 11
1. Other financial assets 3 546 1,907
Deferred tax assets (Net) F 1,751 1,423
Non-Currcnt tax asscts 1) 269 355
Other non-current assets ] 719 TOH
Total non-current assets 33,332 25,808
Current assets
Inventories & 33,150 26,284
Financial assets
i. Trade receivables o 41,033 37,673
ii. Cash and cash cquivalents 10 9053 1(h,B68
i, Bank balances other than (1i] above Ll 17,001 16,804
iv. Dther financial assers 5 655 773
Current tax assets (nef] 15 925 T09
Other current assets G 44335 3.258
Total current assets 106,258 96,369
Total assets 139,590 122,177
Equity and liabilities
Equity
Equity share capital 12 13,112 13,112
Other equity 13 67,421 50,425
Total equity 80,533 72,537
Non-curreat liabilities
Financial habilities
i, Lease liabilities 17 a0l 196
. Other financial habilites 15 203 Lo
Provisions 11 1076 ann
Total non-current liabilities 1,880 1,206
Current liabilities
Contract liabilities 21 313 237
Financial liabilities
i. Borrowings 14 11,079 14,374
il. Lease liabilities 17 366 371
tii. Trade payables 19
Tolal outstanding dues of micro and small enterprises 5,763 4,679
Total cutstanding dues of creditors ather than micro and small 32,393 23,494
enlerprises
iv. Other financial labilitics 13 2.739 2.161
Other current liabilities 20 1,358 1,011
Provisions 16 3.144 2,107
Total current liahiliti 57,177 48,434
Total liabilities 59,057 49,640
Total equity and linbilities 139,590 122,177

This is the balance sheet referred to in our report of even date.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W /E30000+

per Chirag Shah

Partner

Membership Number: 121648
Place: Chennai

Date: Apral 02, 2024

The above balance sheet should be read in copjunction with the accompanying notes.

For and on behalf of the Board of Directors

& bt
Balaji GA

CFO & Director
Din: 6630720
Place: Chennai
Date: April 02, 2024

Din: 08110794

Place: Chennai
Date: Apnl 02, 2024
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Bonfiglioli Transmissions Private Limited
|Statement of Profit and Loss for the year ended December 31, 2023
[All amounts in Rs. lakhs, unless otherwise stated)

Year ended Year ended

Note December 31, 2023 December 31, 2022

Income
Revenue from operations 22 171,696 158,177
Other income 23 1,446 1,155
Total Income 173,142 159,332
Expenses
Cost of materials consumed 24 113,128 99,188
Changes in inventories of finished goods, stock-in-
trade and work-in-progress 25 {4,667} 40
Employee benefits expense 26 10,856 0,454
Finance costs 28 1,315 728
Depreciation and amortisation expense 27 3,801 3,913
Other expenses 29 27,541 23,537
Total exp 151,974 136,460
Profit before tax 21,168 22,872
Tax expense:

Current tax 30 5673 5925

Tax pertaining to earlier years 30 733 (123}

Deferred tax 30 (193) (73)
Total tax expense 6,215 5,727
Profit for the year 14,953 17,145
Other prel ive i
Iterns that will not be reclassified to profit or loss in subsequent periods

Remeasurements gain or (loss| of post-employment benefit abligations {536] 218
o arusa . - avs Lae yums 17,998 1ip0u0
Earnings per equity share: [Nominal value per share: Rs. 10]
- Basic and diluted (in Rs.) 32 11.40 13.08

For 8.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W /E300004

q

per Chirag Shah

Partner

Membership Number: 121648
Place: Chennai

Date: April 02, 2024

This is the statement of profit and loss referred to in our report of even date.

The above statement of profit and loss should be read in conjunction with the accompanying notes.

For and on behalf of the Board of Directors

&, oty

Balaji GA

CFO & Director

Din: 06630726
Place: Chennai
Date; April 02, 2024

A
Kennady V Kaipally
Director
Din: 08110794
Place: Chennai
Date: April 02, 2024
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Bonfiglioli Tr: issi Private Limited
Statement of Cash Flows for the year ended December 31, 2023
(Al amounts i Ba. lakhs, unless otherwise stated)|
Year ended Year ended
December 31, 2023 December 31, 2022
Cash flows from operating activities
Profit before tax 21,168 22,872
Adjustments for
Depreciation and amortisation expense 3,300 3,118
Amertisation - Right-of-use assct 501 395
Allowance for doubtful debts no longer required written back 39) -
Interest ineome 11,301) 11, 149)
Prowvisian fnr sales tax dispiites - 11
Allowanee for doubtful debts = 11
Net gain on sale of property, plant and squipment {6) 16}
Finance cost excluding interest on lease liabilities 1.262 664
[nterest expense on Lease habilites 53 &0
Provision for product warranty 1,004 743
Unrealised foreign exchange loss 236 200
Assels Written off 39 -
26,117 26,919
Change in operating assets and liabilitics
{Inerease)/ Decrease in trade receivables 13,106] 14,279)
{Increase) Decreas inventories 16.873) 568
(Inerease) ( Decrease in other financial assets 185 1226)
Increase/ (Decrease] in trade payvables 9,334 12,523)§
(Increase)/ Decrease in other assets [1,177] 1,628
Increase/ (Decrease) in provisions BEB) {309)
Increase/ (Decrease] in other Mnancial liabilities 1334) 380
(Increase)/ Decrease in loans and other financial assets (139 68
Increase/ (Decrease) in other current labilities 423 (B09)
Cash generated from operations 23 925 21,617
Taxes paid 16.169) [3.970)
Net cash inflow from operating activities 17,756 15,647
. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets {10,5351) 16,616)
Proceeds Irom disposal of property, plant and equipment 20 13}
[Deposits made during the year H47,401) {74,294)
Proceeds from the depoesits matured during the vear 48,704 73,400
[nterest income recenved 1,334 1,354
Net cash inflow / (outflow] from investing activities 17,894) 16,159]]
Cash flows from financing activities
Interest paid [1,267) [6335]
Payment of Principle portion of lease liabilities 1305} (483]
Payment of Interest of lease liabilities 153) B0]
Borrowings
Froceeds 26,000 26,000
Repayments [33.196) 117,126)
Payment of Dividend 16,536} (16,3900
Net cash inflow / (outflow) from financing activiti (11,677) 8,714)
Net inerease/(deczease) in cash and cash equivalents (A+B+C) (1,818) 774
Cash and cash equivalents at the beginning of the inancial year 10,868 10,004
Cash and cash equivalents as at the end of the year (Refer note 10) 5,053 10,868
Note: Cashilow statement is prepared under Indirect method
This is the statement of cash flows referred to in our report of even date.
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAMF i Registration Number: 101049W/E30000+
r Chirag Shah Balaji GA
Partner CFO & Director
Membership Number: 121648 Din: 06630726 Din: 08110794
Place: Chennai Place: Chennai Place: Chennai
Date: April 02, 2024 Date: April 02, 2024  Date: April 02, 2024
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Bonfiglioli Transmissions Pyt Limited
Notes forming part of the finaneial statements as at and for the year ended December 31, 2023

2.1
(a)

(b

(=)

2.2

2.3

Brief description of the Company

|Bonfiglioh Transmissions Private Limited (the Company/BTPL), a private hmited company incorporated and domiciled in Indig, is a
|'wholly owned subsidiary of Bonfigholt 3.p.A., laly. The Company 1s engaged n the business of manutacture and sale of and trading n
|gear boxes and gear motors,

The Company is incorporated under the provisions of the Companies Act applicable in India. The registered office af the Company is
located at Plot No. AC7-AC1 1, SIDCO Industrial Estate, Thirumudivakkam, Kancheepuram - 600132, Tamil Nadu, ndia.

v of signifi & ting polici

Basgis of Preparation

Prep ion and compli with Ind AS

These financial statements have been prepared in accordance with the generally accepted accounting principles in India and havel
eomplied in all material respects with the [ndian Accounting Standards ['Tnd AS) notified under Section 133 of the Companies Act, 2013
{the "Act'| {Companies (Indian Accounting Standards) Rules, 2015], other relevant provisions of the Act and interpretations issued hy the)
Ind AS Transition Facilitation Group ['ITFG') applicable to companies reporting under [nd AS.

Historical cost convention

The financial statements have been prepared under historieal cost convention except for certamn assets and habilities as stated in thel
respective policies, which have been measured at fair value.

Current/Non-current classification

The assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other eriteria
set out in the Schecule 11 to the Act. Based on the nature of products and the time between the acquisition of assets for processing and
their realisation in cash and cash eguivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
and non-current classification of assets and liabilities. Cash or cash equivalent is treated as current, unless restricted from being|
exchanged or used to settle a lability for at least twelve months after the reporting period, Deferred tax asscts and liabilities are

f ified as non-current assets and liabilities.

Use of Estimates

The preparation of the financial statements in conformity with generally aceepted actounting principles in India requires the
management to make estimates and assumptions that afivet the reported amount of assets and habilities as of the Balanes Sheet date
and reported amount of income and expenses for the vear and disclosure of contingent liabilities as of the Balance Sheet date. The
estimates and assumptions used in these financial statements are based on management's evaluation of the relevant facts and
circumstances as of the date of the financial statements, Actual results could differ [rom these estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstanees surrounding the estimates. Changes in estimates are,
reflected in the financial statements in the pertod in which changes are made and, if material, their effects are disclosed in the notes (o
the financial statements.

|Significant estimates and judgpments

The areas involving significant estimates and judgments are:

] fined benefit obli -
The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity
abligation are determined using actuarial valuations. An actuarial valuation involves maling various assumptions that may differ
from actual developments in the future, These include the determination of the discount rate; future salary increases and mortality
rates. Due to the complexities invelved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Further details about gratuity obligations are given in Note 35

Useful life and Residual Value of PPE - Refer note 2.4 ¢ )

Warranty provision

The Company tvpically provides warranties for general repairs of defects that existed at the time of sale, as required by law, These
assurance-type warranties are accounted for under Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets. Company
also incurs for Warranty expenses that are beyond the warranty period as a goodwill gesture to the eustomers on case to case basis

(iti] Expected credit loss:

The company uses a provision matrix to calculate ECLS for trade receivables and contract assets, The provision rates are based on
days past due for groupings of various customer segments that have similar loss patterns (Le., by geography, product type,
customer type and rating, and coverage by letters of credit).

The provision marrix is initiallv based on the company’s historical observed default rates. The company will calibrate the matrix to
adjust the historical credit loss experience with forward-looking information. For instance, if forecast economic conditions fi.e.,
gross domestic product} are expected to deteriorate over the next year which can lead to an increased number of defaults in the
manulfacturing secter, the historical default rates are adjusted. At every reporting date, the historical observed default rates are
updated and changes in the forward-locking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is a significant
estimate, The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions, The company's
historical credit loss expericnce and forecast of economic conditions may also net be representative of customer’s actual default in
the future. The information about the ECLs on the company’s trade receivables and contract assets is disclosed in Note 38
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2.4
1a)

m)

le)

2.5

Property, plant and equip t and intangible assets
Property, plant and equipment

|Freehold land is carried at historical cest. All other property, plant and equipment are stated at historical cost less accumulated

depreciation and impairment losses, if any. Historical cost represent expenditure that is directly attributable to the acquisition of assets)
including related taxes, duties, freight, insurance and cost of installation and is net of Cenvat and VAT/GST credits.

Subsequent eosts are included 1n the asset’s canving amount or recognized as a separate asset, as appropriate, onlv when it 1s probable
that future reonomic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The)
cartying amount of any component accounted for as separate assct is derecognized when replaced. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred,

Gains or losses arising on derecognition of property, plant and equipment is recognized in the Statement of Profit and Loss,

Intangible assets

Intangible assets are stated at acquisition cost less accumulated amortization and impairment losses, if any. Computer software are
capitalized when it is expected to provide uture enduring ic fits, Capitalisation cost include license [ees.

Gaing or losses arising from derecognition of intangible asset is recognized in the Statement of Profit and Loss.

Depreciation and Amortization

Depreciation on property, plant and equipment is provided on a pro-rata basis on the straight-line method over the estimated useful
lives of the assels, assessed based on technical evaluation which are lower than these specified by Schedule IT o the Aet, in order to
reflect the actual usage of the assets. Technical evaluation takes inte account the estimated usage, past historv of replacement, servies
suppart, availability of spares, anticipated technologieal changes, ete.

The uselul life, residual value and the depreciation method are reviewed at least at each financial year end, If the expectations differ from
previous estimates, the changes are accounted for prospectively as a change in accounting estimate.

The estimated uscful lives of property, plant and eguipment are as fbllows :

Useful life followed by | Useful life prescribed
Assets the Company under Schedule II of
|in years) the Act (in years)

Buildings 30 30
Office equipment's lincluding computers) 4 a
Furniture and fixtures 8.33 10
Mator vehicles 3 a8
Plant and machinery

Tools and patterns 4 7.5

Testing instruments 6.45 7.5

Dthers 9.67 15

Cost of computer soltware is amortized on a straight-line basis over a period of 3 years based on their estimated useful of the asset.
All assets individually costing Rs. 5,000 or less are fully depreciated in the year of addition.

Impairment of Assets

Assessment is done at each Balance Sheet date as to whether there is any indication that an asset [tangible and intangiblel may be
impaired. If any such indication exists, an estimate of the recoverable amount of the asset/cash generating unit is made. For the
purpose of assessing impairment, the smallest identifiable group of assels that generates cash inflows from continuing use that are
largely independent of the cash inflows (rom other assets or groups of assets, is considered as a cash generating unit [CGU). Assets
'whose carrving value exceeds their recoverable amount are written down to the recoverable amount. Recoverable amount is higher of an|
asset’s or CGU's net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise
from the continuing use of an asset and from its dispesal at the end of its useful life. Assessment is also done at each Balance Sheet
date as to whether there s any indication that an impairment loss recognized for an asset in prior accounting periods may no longer,
exist or may have decreased.
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2.6

Foreign Currency Translation
(i} Funetional and presentation currency

Items meluded in rhe financial statements are measured using the currency of the primary economic environment in which the
Company operates (the functional currency]. Le in Indian rupee (Rs] and all values are rounded off to nearest lakhs and decimals)
thereofl except where otherwise indicated.

(i) T tions and bal

Initial Recognition
All forsign currency transactions are recorded in functional currency using the exchange rate prevanling on the date of transaction

Subsequent Recognition
As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate prevailing at the date of the transaction.

All monetary assets and liabilities denominated in foreign currency are restated at the closing exchange rates, Exchange differences
iging out of actual payment/realisation and from the year end restatement are recognized in the Statement of Profit and Loss,

Forward contracts
Foreign exchange forward contracts outstanding at the year-cod on of firm itment [ highly probable forecast
transactions are marked to market and the gainslosses, if any, are recognized in the Statement of Profit and Loss.

Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations, The primary nsks managed using derivative
instruments are [oreign curreney risk, commodity price risk, and interest rate risk. The Company’s risk management strategy and
how it iz applied to manage rigk are explained in Nate 38

| Inventories
Inventories are stated at lower of cost and net realizable value,

The cost of raw materials is determined using the first-in, first-out [FIFO) method.

The cost of finished goods and work-in-progress comprises of raw matenals, direct labour, other direct costs and related production
overheads.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and

condition. Cost is determined on first-in-first-out basis

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale. Inventories are written-dewn for obsolete/slow-moving /non-moving items, wherever|
AECLSSAry.

Investments and other financial assets

{i) Classification
The Company classifies its financial assets in the fpllowing measurement categories:

a. those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

b. Those measured at amortized cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flow.

For assels measured at fair value, geins and losses will cither be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity
instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition te account
for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those asset changes.

(ii) Measurements
Initial Recognition:
The Company measures a financial asset (in the case of a financial asset not a fair value through profit or loss| at its far value plus
transaction cost that are directly atiributable w the acquisition of the financial asset, Transaction costs of inancial assets carried at
fair value through profit or loss are expensed in profit or loss,
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2.9

2.10

2.11

a. Debt Instruments:

Subsequent measurement of debt nstruments depends on the company's business model for managing the asset and the cash flow
charactenisties of the asset, Thers are two measursment categories tnte which the Company classilies its debt instruments.

Amortized Cast:

Assets that are held for collection of contractual cash tlows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. A gain or loss on debt investment that is subsequently measured at amortized eost is|
recognized in profit or loss when the asset is de-recognized or impaired.

Far Value through profit or loss:

Assets that do not meet the criteria for amortized cost or Fair Value through Other Comprehensive Income (FVOCI are measured at
Fair Value Through Profit ar Loss (FVPL). A gain or loss on a debt investment that is subsequently measured at FVPL and is not part

of a hedging relationship s recoghized in profit or loss and pr b in the st of profit and loss in the period in which it
ariges.

b. Equity instruments:
The Company subsequently measures all investments in cquity at far value and has elected to present fair value gams and losses
an equity investments in fair value through profit and loss,

(iii) Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortized cost and
FVOCI debt instruments. Impairment is considered when there is significant increase in credit risk. Note 38 details how the|

Company determines whether there has been a significant increase in credit risk.

For trade receivables, the Comp pplica the plificd approach permitted by Ind AS 109 Financial Instruments, which requires|
expected credit losses (o be recognized from initial recognition of the receivables,

(iv) D gnition of fi ial assets
A financial asset 1s de-recognized only when:
a| The Company's cantractual right to the cash flow expires or
bj The Company has fransferred the rights to receive cash flows from the tin:

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the effective interest method,

less provision for impairment. Also refer accounting policies 2.8(i] for impairment of financial assets.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, deposits held at call]
with finaneial institutions, other short-term, highly liquid investments with eriginal maturities of three meonths or less that are readily
convertible 1o known amounts of cash and which are subjeet to an insignificant risk of changes in value.

Revenue from contract with customer

Revenue from contracts with custemers is recognized when control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or serviees, The Company has
generally concluded that it is the principal in its revenue arrangements because it tvpically controls the goods or senvices before
transferring them to the customer.

The disclosures of significant secounting judgements, estimates and assumptions relating to revenue from contracts with customers are
provided in Mote 2.3

Sale of goods

Revenue from sale of goods is recognized at the point in time when control of the asset is transferred to the customer, generally on
delivery of the goods or ex-works depending on the contractual terms.

Volume rebates

The Company provides retrospective volume rebates to certain customers once the guantity of products purchased during the period
exceeds a threshold specified in the contract. Rebates are offset apainst amounts pavable by the customer. To estimate the variable
consideration for the expected future rebates, the Company applies the most likely amount method for contracts with a single-volume
threshold and the expected value method for contracts with more than ene velume threshold. The selected method that best predicts the
amount of variable consideration is primarily driven by the number of volume thresholds contained in the contract. The Company then
applies the requirements on constraining estimates of variable consideration and recognizes a refund liability for the expected future)
rebates,
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2.12

2.13

Sales of Services

Revenue from services iz recogmsed as and when the services are rendered m accordance with the speaific terms of
contract with the customer. When the constderation is recewved, before the Company renders service to the
customer, the Company shall present the consideration as a contract liabiliny, which is rhen recognised as revenue
once the services are rendered.,

ing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS 1135, the Company|
does not adjust the promised amount of consideration for the effects of a significant financing component if it expects, at contract
inception, that the period between the transfer of the promised good or service to the customer and when the customer pays for that
good or service will be one year or less.

Contract balances

s:_ont z Sets

A contract asset 15 the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consuderation or before payment 1s due, a contract asset 15
recagnized for the carned consideration that is conditional.

Contract liabiliti

A contract liability is the obligation to transfer goods or services to a customer for which the Company has recewved consideration {or an
amount of consideration is due| from the customer. 1l a customer pays consideration before the Company transfers goods or services to
the customer, a contract hability is recognized when the payment is made or the payment s due [whichever is earlier). Contract
habilities are recognized as revenue when the Company performs under the contract

Government Grants

Grants from the government are recogmized at their fair value where there is a reasonable assuranee that the grant will be reesived and
the Company will comply with all attached conditions,

Government grants relating to income are recognized in the profit or loss, as necessary to match them with the costs that they are]
intended to compensate.

Employee Benefits
Short-term

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end
of the peried in which the employees render the related service are recognized in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the habilities are settled, The liabilities are presented as
current emplovee benefit obligations in the balance sheet.

The Company recognizes a liabuity and an expense for bonuses contractually obliged or where there 1S a past practice that has created a
constructive obligation.

Post employment

Post employment benefits comprise of Provident fund and Gratity which are aceaunted for as follows:

(1l Frovident fund
Contribution towards provident fund for employees 15 made to the regulatory authoritics, where the Company has no further
obligations. Such benefits are elassified as Defined Contribution Schemes as the Company does not carry any further obligations,
apart from the contributions made on a monthly basis.

{ii] Gratuity
The: liability or asset recogmized in the balance sheet in respect of deflined benefit gratuity plan is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is caleulated
annually by Actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to
market vields at the end of the reporting period on the Government Bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is caleulated by applying the discount rate to the net balanee of the defined benefit obligation and the fair|
value of plan asseis. This cost is included in emplovee benefit expense in the statement of profit and loss,

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized in the
peried in which they occur, direetly in other comprehensive income [net of taxl. They are included in retained carnings in the
statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized
immediately in profit or loss as past service cost.
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Compensated absences

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the vear are)
treated as short-term employee benefits, The obligation towards the same is measured at the expected cost of accumulating com pensated
absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Acvcumulated compensated absences, which are expected to be avai ar encashed beyond 12 months from the end of the year are
treated as other long-term emplovee benefits. The Company’s liability is actuarially determined (using the Projected Unit Credit method)
at the end of each vear. Actuarial losses/gains are recognized in the Statement of Profit and Loss in the year in which they arise.

Current and Deferred Tax
Taw expensge comprises of current and deferred taxes,

Provision for current tax is computed at the applivable tax rate in accordance with the [ncome tax Act, 1961, Management penodically
evaluates positions taken in tax returns with respeéct to situations in which applicable tax regulation is subject to interpretation. [t
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities,

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of asscts and
liabilities and their carrying amounts in the financial statements. Deferred incame tax is determined using tas rates [and laws) that have
been enacted or substantively enacted by the end of the reporting pertod and are expected to apply when the related deferred income tax
asset 15 realised or the deferred income tax lability is settled.

Deferred tax asscts are recognized only if it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.

Deferred tax assets and labilities are offset when there 1s a legally enforceable right to offset current tax assets and liabilities and when
the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilitics are offsct where the entity has a
legally enforceable right to offset and mntends either to settle on 2 net basis, or to realise the asset and settle the liability simultancously.

Current and deferved tax 15 recogmized in profit or loss, cxeept to the extent that it relates to items recognised in other comprehensive)
income or directly in equity. In this case, the tax is alse recognized in other comprehensive income or directly in equity, respectively.

The carrving amount of deferred tax assets is reviewed at each reporting date and reduced o the extent thal it is no longer probable that
sufficient taxable profit will be available o allow all or part of the deferred tax asset to be utilised. Unrecognized deferred tax assets are
re-assessed at each reporting date and are recognized to the extent thar it has become probable that futurc taxable profits will allow the
deferred tax asset to be recovered.

Borrowing Costs

Borrowing costs include interest, other costs incurred in connection with berrewing and exchange differences arising from foreign
currency borrowings to the ¢xtent that they are regarded as an adjustment to the interest cost. General and specific horrowing costs
direcily attributable to the acquisition, construction or preduction of qualifying assets, which are assets that necessarly take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale. All other borrowing costs are recognized in Statemnent of Profit and Loss in the
periad in which they are incurred.

2.16 |Provisi and Contingent Liabilities

(i)

Provisions

Provisions are recognized when there is a present legal or constructive obligation as a result of a past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reasonably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation
al the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The mcrease in the provision due to the passage of time is
recognized as interest expenses.

Fravision for preduct warranty cover the estimated liability to repair or replace products still under warranty on the Balanee Sheet date
and is determined by applving percentage of eligible sales based on management's best estimate considering the historical experience
levels of repairs and replacement. Product warranty is generally extended for a period of 12 months from the date of sale,

LG MG ERD f WSI WTEILLL UL 19 6 USSR U UIEEN G IS UL a3l GYGLILS, LUC CAISLELLE Ul WIILLL Wil UE UL e
only by the sccurrence or non-sccurrence of ene or more uncertain future events not whelly within the control of the Company er a
present obligation that arises from past events but is not reeognized because (4] it is not probable that an outflow of resources
embodving economic benefits will be required to settle the obligation; or (b} the amount of the obligation cannot be measured with
sufficient reliability are recognized as contingent lability. Show cause notices are not considered as Contingent Lisbilities unless
converted into demand.
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2.17

Contingent Assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or nan-
occurrence of one or more uncertain future events not wholly within the control of the entity.

Contingen! Assefs are not recognized, however, disclosed in financial statement when inflow of economic henefits is probable.
|Segment reporting

Gperaling segments are reported o a manner consistent with the internal reporting provided 1o the Chiel Operating Decision Maker
(CoDM)

Earnings Per Share

Hasic earmings per share is caleculated by dividing the net profit or loss for the period attributahble to equity shareholders by the weighted
average number of equity shares outstanding during the period. For the purpose of caleulating diluted earnings per share, the net profit
or loss for the period atributable to equity sharcholders and the weighted average number of shares sutstanding during the period is
adjusted for the offcets of all dilutive potential equity shares.

Leases:

The Company assesses al contract inception whether a contract is, or contains, & lease, That is, if the contract conveys the night to
control the use of an identified asset for a perioed of time in exchange for consideration.

Company Lease

The Company applics a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Company recognizes lease liabilities to malke lease payments and right-of-use assets representing the right tw use the
underlying assets.

|Right of Use Assets:

The Company recognizes right-pf-use assets at the commencement date of the lease (e, the date the underlving asset is available for
use]. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilites. The cost of right-of-use assets includes the amount of ease liabilitics recognized, (nitial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-ol-use assels are
depreciated on a straight-line basis over the lease term as follows:

Asset Description Useful Lives [Years)
Building 2=5
Leasehaold land 935

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase)
option, depreciation is ealeulared using the estimated uselul life of the asset.

Lease Liabilities

At the commencement date of the lease, the Company recognizes lease Labilities measured at the present value of lease payments to be
made over the lease term. The lease payments include fixed pavments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value
puarantees.

In caleulating the present value of lease payments, the Company uses its incremental borrowing rate al the lease commencement date
beeause the interest rate implicit in the lease is not readily determinable, After the commencement date, the amount of lease labilities is
increased to reflect the aceretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
labili is remeasured if there is a modification, a change in the [ease term, a change in the lease payments [e.g., changes to future
payments resulting {rom a change in an index or rate used to determine such lease payments] or a change in the assessment of an
option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognilion exemption to its short-term leases of buildings and others |i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option}. Lease payments on short
term leases and leases of low-value assets are recognized as expense on a straight-line basis over the lease term.

Company as lessor

Leases in which the Company dees not transfer substantially all the risks and rewards of ownership of an asset are classified as
operating leases, Rental income (rom operating lease is recognized on a sirighl-line basis over the term of the relevant lease. Initial
direet costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same basis as rental income, Contingent rents are recognized as revenue in the peried in which
they are earned.

2,20 |Dividend Payment

2.21

The Company recognizes a liability to pay dividend ta equity helders of the parent when the distribution is authorized, and the
distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is
appraved by the shareholders, A corresponding amount is recognized directly in equity.

Cch in ting poli and disel

There are no new standards that are notified, but not yet effective, upto the date of issuance of the Company’s linancial statements,
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Bonfiglioli Transmissions Private Limited
Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Rs. lakhs, unless otherwise stated|

Asat

December 31, 2023

As at
December 31, 2022

8.1

8.1

5.2

Inventories
Raw matenals and components lat cost|
Work-in-progress |at cost]

Finished goods [al lower of cost and net realisable value)

Total Inventories at the lower of cost and Net realisable value

Inventones: Refer note 14,1 for details on encumbrances on inventories

During the vear ended 31st December 2023, [NR 5.38 lakhs (3 13t December 2023, INR 11 lakhs) was recognised as an expense lor mvenlories carried at net realisable value

and subsequently no such reversal of write-down made.

Trade receivables

9755
16,132

7,269
33,156

-1
w
n
=

12,389

6,345

26,284

Trade receivables 30,845 7318
Trade recevables from related parties [Refer note 36) 10,574 10,783
Less: Allowanee for doubtiul debis (386H| 1430}

Total 41,033 37,673

Current portion 41,033 37,673

Non-current portion - -

Break up of security details
Trade receivables considered good - Secured 1,287 1,965
Trade receivables considered good - Unsecured 39,746 33,708
Trade receivables which have significant increase in credit risk 147 181
Trade receivables - credit impatred 239 249

41,419 38,103
Less: Allowance for doubtful debts (386 (430
Less: Allowance for doubtiul debts
Trade receivables which have significant increase in credit risk 147 [LB1)
Trade receivables - eredit impaired (239) [249)
Total 41,033 37,673
M nt in provision of All for bad and doubtful debts
Amount as at the beginning of the vear (430} 1640}
Add: (Provision]  reversal made during the vear 39 (11}
Less: Utilized from reserve 5 22
Amount as at the end of the year (338) [430)

Refer note 14,1 for details of encumbrance on trade receivables, Trade receivables are non-interest bearing and are generally on terms of 30 to 120 days. For terms and conditions

relating to related party receivables/ payables, refer Note 36

Trade P : hedil

For the year ended 31st December 2023

Particulars QOutstanding for following periods from due date of payment
Less than 6 |6 months More than 3
Not d: - L
ot due nanths igess 1-2 years 2-3 years years Total
{i) Undisputed Trade receivables — considered good 38,780 2,230 17 - - - 41,033
fid] U_ndl:spulcd Trade Receivables — which have significant increase in ~ ast 51 1 1 . 137
credit risk
{1i] Undisy d Trade Receivables — credit impaired - - - - - -
jivj Disputed Trade Receivables—considered good - - - - - -
(v} Disputed Trade Receivables = which have significant increase in credit E N ~ - - - 5
risl
{vi} Disputed Trade Receivables = credit impaired - q 18 & 0o 24 195 239
Total 38,786 2,323 79 11 25 195 41,419
Allowance for credit loss = 1931 162} #8911 123) 11935) (386)
Total Trade )| 38,786 2,230 17 - - - 41,033
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Bonfiglioli Transmissions Private Limited
Notes forming part of the fnancial statements as at and for the year ended December 31, 2023
[All amounts in Rs. lakhs, unless otherwise stated|

For the yvear ended 31st December 2022

Particulars Outstanding for following periods from due date of payment
3
Hot duc Less than 6 |6 months 12y 2.3y More than Total
months 1 year years
{i) Undisputed Trade receivables = considered good 32,087 4,679 ¥ - - - 37673
{ii U.nd_lspuled Trade Receivables - which have signilicant increase in i 150 24 5 : 2 181
credit risk
fif] Undizputed Trade Receivables - eredit impaired = = = = =
(ivf Disputed Trade Receivables—considered good = = & - - - -
(v Disputed Trade Receivables — which have significant increase in credit = 2 B . = .
risk
(vi] Disputed Trade Recervables — credit impaired - - - 34 70 i16 249
Total 32,987 4,829 31 59 79 118 38,103
Allowance for credit loss - 1130) 124 159 1709) (118} (430)
Total Trade receivable 32,987 4,679 T - - - 37,673
As at As at

December 31, 2023

December 31, 2022

10 Cash and cash equivalents

Cash and cash equvalents
Cash on hand
Cheque on hand
Balances with banks
- i current accounts

- i {xed deposits with less than 3 months maturity
Total

Non-Cash investing actives
Acquisition of Right-of-use assets
Bank balances other than cash and cash equivalents

Current
Fixed deposits with remaining maturity less than 3 months

Margin money deposits with eriginal maturity pened of more than 3
months but maturing within 12 months [refer note 11.1)

Bank depoesits with meore than 3 months and less than 12 months
maturity

Total

11.1 Held as lien by bank against bank guarantees.

1 1
27 76
4,025 4,291
5,000 6,500
9,053 10,868
1,030 3,403
11,500 1,800
1 4

5,500 15,000
17,001 16,804
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Bonfi

lioli T: issi Private Limited

Notes forming part of the financial statements as at and for the year ended December 31, 2023
{All amounts in Rs. lakhs, unless otherwise stated}

As at As at
December 31, 2023 December 31, 2022
12 Equity share capital
Authorised share capital
132,000,000 [December 31, 2022 - 132,000,000 ;
eguity shares of Bs. 10 each 35200 13200
Issued, subscribed and fully paid up
131,122,994 {December 31, 2022 - 131,122,994 )
equity shares of Bs.10 each IBL b 12
13,112 13,112
As at As at
December 31, 2023 December 31, 2022
Number of shares Amount Number of shares Amount
fa) R iliation of ber of equity sh
Balance as at the
beginning of the year 131,132,004 13,112 131,122,904 13,112
Balance as at the end
of the year 131,122,994 13,112 131,122,994 13,112
(k) Rights, preferences and restrictions attached to equity shares
The Company has one class of equity shares having a par value of Rs. 10 per share. Each sharcholder is eligible for one vote per
share held. The dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting, except in case of interim dividend. [n the event of liguidation, the equity sharcholders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts, in proportion to their sharcholding,
[c) Details of equity shares held by holding pany and its i
As at As at
December 31, 2023 December 31, 2022
Equity shares held by
Bonfiglioll S.p.a, ltaly,
the holding company,
and its nominees 127,941,176 12,794 127,941,176 12,794
{d] Details of equity shares held by shareholders holding more than 5% of the aggregate sh in the Company
Equity shares held by
Bonfiglioli S.p.a, Italy,
the holding company,
and its neminees 127,041,176 12,704 127,041,176 12,704
% af shares held 97 57% 97.57%
{¢) Details of Shareholding by g t

Shares held by promoters at the end of the year 31st Dec 2023

% Change during

the year
No. of Shares at the | Change during |No. of Shares at the| %cof total
E. N Promoter nam
i S i beginning of the year the year end of the year shares
1 Benlgholls.pen, Halyi 127,941.176 - 127,941,176 | 97.57% 0.00%

its nominees

Shares held by promoters at the end of the year 31st Dec 2022

% Change during

the year
No. of Shares at the | Change during |No. of Shares at the “aof total
g.8g Fronpotes nante beginning of the year the year end of the year shares
1 Bénuitlinl 8.8, Traly 127,941,176 s 127,941,176 | 97.57% 0.05%

its nominees

12.1 Equity shares are not listed in any stock exchange.

h
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Bonfiglioli Transmissions Private Limited
Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Rs. lakhs, unless otherwise stated)
As at As at

December 31, 2023 December 31, 2022

13 Other equity

Reserves and surplus

(i) Securities premium (Refer note 13.2) 3,093 3,093
[ii) Retained earnings 64,328 56,332
Total 67,421 59,425

13.1 Reserves and surplus

(a) Securities premium

Balance as at the beginning of the year 3,093 3,093
Add: Pursuant to allotment of right issue equity shares - -
Balance as at the end of the year 3,093 3,093

(b) Retained earnings

Balance as at the beginning of the year 56,332 53,414
Less: Dividend Paid to the Share holders 6,556) {16,390)
Add: Profit for the year 14,953 17,145
Remeasurements of post-employment benefit obligations, net of tax (401) 163
Balance as at the end of the year 64,328 56,332
Total 67,421 59,425

13.2 Nature and purpose of other reserves
Securities premium
Securities premium is used to record the premium on issue of shares. The reserve can be utilized only for imited purposes
such as issuance of bonus shared in accordance with the provisions of the Companies Act. 2013.

Retained Earnings

Retained earnings are the profits/(loss) that the Company has earned/incurred till date, less any transfers to general reserve,
dividends or other distributions paid to shareholders. Retained eamings include re-measurement loss / (gain) on defined
benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss.
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Bonfiglioli Transmissions Private Limited

Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Rs, lakhs, unless otherwise stated)

Non-current

Current

As at
December 31, 2023

As at
December 31, 2022

As at As at
December 31, 2023 December 31, 2022

14 Borrowings
Short-term borrowings

Packing credit {refer note 14.1))

14.1

on any loans payable.

14.3 Net debt reconciliation:

Secured - From banks (Refer note 14.1)

11,079 14,374

11,079 14,374

The Company has taken packing credit loans from banks having interest rate ranging from 6.15% to 563" p.a. These facilitics are repayable within
120 - 150 dayvs and are secured on a pari-passu bagsis by a first charge by way of hypothecation of all existing and future current agsets and by a

seeond charge on the Company's movable Property, plant and eqguipment, both present and future.
The luan does not carry any debt covenant. The Company has not defaulied on any loans payable.

14.2 e quarterly returns / statements fled with the bank are in agreement with the books of accounts of the Company. The Company has not defaulted

December 31, 2023

December 31, 2022

Movement December 31, 2023 Decembar 31, 2022
Current borrowings 11,079 14,374
Interest acorued and due on borrowings 18 20
Net debt 11,097 14,394
Non-current Current
As at As at Asat Asat

December 31, 2023 December 31, 2022

1E Other financial Habilitics

Interest acerued and due on borrowings - - 18 20
Other interest acerued and due = 3
Capital creditors - -
MSME (Refer note 33) 745 2094
Non-MSME L2341 643
Employer benefits payvable 203 110 Tad 967
Foreign exchange forward contracts - - - 134
Total 203 110 2,759 2,161
16 Provisions
Provision for emplovee benefits:
Compensated ahsences [Refer note 35.1) 621 457 04 78
Gratuity - - BbT 210
Other provisions:
Provision for product warranty (Refer note 16.1) 455 443 1.336 1.131
Others {Refer note 16.2) - - 1,047 688
Total 1,076 900 3,144 2,107
16.1 Movement in provision for product warranty
Amount as at the beginning of the vear 1,574 1.508
Add: Provision / (reversal) made during the year 1.004 743
Less: Claims settled during the year {787) [677)
Amount as at the end of the year 1,791 1,574

The above provision represents estimate made for probable liabilities/ claims relating to warranty. The outflow depends on the receipt of claims during
the penod of warranty.

16.2 M of Other p isi
Amount as at the beginning of the vear 688 Tuy
Add: Provision made during the yvear {Sales tax - C Form| - 11
Add: Provisions made during the year (Income tax) 3823 46
Less: Provision used against payment during the year 123) [ 166)
Amount as at the end of the year 1,047 688

The above provisions represent estimate made for the Habilites arising on account of pending assessment proceedings with various Government
Authonties. Without prejudice to its legal rnight under the respective Acta/ Regulations, the Company has recorded the above provision out of abundant
cautan. The nature of the provisions has not been disclosed 1n detail on the grounds that it 1= expected to prejudice the interests of the Company.

Non-current Current
As at As at Asz at As at
December 31, 2023 December 31, 2022 December 31, 2023 December 31, 2022
17 Lease Liabilities
Lease Liabilities on Right-of-use assct 601 196 366 a7l
‘l'ut‘g.l 601 196 366 371
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Bonfiglioli Transmissions Private Limited

Notes forming part of the financial statements as at and for the year ended December 31, 2023

(All amounts in Rs. lakhs, unless otherwise stated)

Year ended

Year ended

December 31, 2023 December 31, 2022

22 Revenue from operations
Sale of products
Sale of Goods

Sale of services
Income from services

Other operating revenue
Scrap sales
Commission income
Sale of raw materials and components

Export incentive

Total

Timing of Revenue recognition
Revenue recognised at a point of time
Revenue recognised over a period of time
Total

Summary of contract balances
Trade receivables

Unbilled revenue

Advance from customers

Reconciliation of amount of revenue recognised in the statement of profit
and loss with the contracted price
Revenue as per contracted price (includes export incentive)
Adjustments
Revenue as per Statement of Profit and loss
23 Other income

Interest income

On bank deposits
On other deposits

Net gain on sale of property, plant and equipment

Allowance for doubtful debts no longer required written back

Total

154,005 144,428
3,444 2,721
782 876
38 50
12,406 9,070
1,021 1,032
171,696 158,177
168,214 155,406
3,482 2,771
171,696 158,177
41,033 37,673
313 237
171,696 158,177
171,696 158,177
1,388 1,091
13 58
6 6
39 .
1,446 1,155

Page 21 of 40




I5) BonfFiglioli

LU mog s fpnm sey

Bonfiglioli Transmissions Private Limited
Notes forming part of the finanecial statements as at and for the year ended December 31, 2023
|All amounts in Rs. lakhs, unless otherwise stated)

Year ended Year ended
December 31, 2023 December 31, 2022

24 Cost of materials consumed

Raw materials and components consumed:

Opening inventory 7.550 8,077
Add: Purchases [net) 115,333 95,661
Less: Inventory as at the end of the year 9,755 7,550
Total 113,128 99,188

25 Changes in inventories of finished goods and work-in-progress
Stock as at the beginning of the year

Finished goods 6,345 7,303
Work-in-progress 12,389 11,471
Total (A) 18,734 18,774

Stock as at the end of the year

Finished goods 7,260 6,345
Worl-in-progress 16,132 12,389
Total (B} 23,401 18,734
Increase in inventories of finished goods and work-in- progress (A-B)
(4,667) 40
26 Employee benefits expense
Salaries, wages and bonus 9,614 8,141
Contribution to:
Provident fund (Defined contribution plan) (Refer note 35.2) 555 456
Gratuity (Defined benefit plan) (Refer note 35.3) 166 383
Staff welfare expenses 521 474
Total 10,856 9,454

26.1 i i i .
The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment benefits received

Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code
will come into effect has not been notified and the final rules/interpretation have not yet been issued. The Company will assess the
impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective. Based on
a preliminary assessment, the entity believes the impact of the change will not be significant.

27 Depreciation and amortisation expense

Depreciation of property, plant and equipment (Refer note 3] 3,206 3,037
Amortisation of intangible assets (Refer note 3] 94 81
Amortisation - Right-of-use asset (Refer note 3) 501 395
Total 3,801 3,513

28 Finance costs

Interest on borrowings 776 329
Interest on lease liabilities 53 60
Other borrowing costs 486 339
Total 1,315 728
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Notes forming part of the financial statements as at and for the year ended December 31, 2023
[All amounts in Rs. lakhs, unless otherwise stated)

Year ended Year ended
December 31, 2023 December 31, 2022|

29 Other expenses

Consumption of stores, spare parts and tools 1,576 1,401
Sub-contracting charges 4,199 4,232
Power and fuel 1,783 1,566
Rent (refer note 31) 180 194

Repairs and maintenance

Plant and machinery 1,278 910
Buildings 47 46
Others 298 230
Insurance 283 231
Rates and taxes 84 76
Travelling and conveyance expenses 811 572
Contract labour charges 779 555
Payments to auditors (Refer note 29.1) 30 27
Directors' remuneration 20 20

Expenditure towards Corporate Social Responsibility (CSR) activities

(Refer note 44) 553 5
Professional fees 4,752 4,014
Freight and handling charges (net) 601 574
Provision for product warranty 1,004 743
Royalty 7,524 6,537
Allowance for doubtful debts - 11
Asset written off 39 -
Net loss on foreign currency transactions and translation 252 22
Provision for sales tax disputes - 11
Miscellaneous expenses 1,448 1,191
Total 27,541 23,537

29.1 Payments to auditors

As auditor
Statutory audit fee 28 27
In other capacities
Reimbursement of expenses 2 0
30 27

*Represents amount less than INR 1 Lakh.
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Bonfiglioli Transmissions Private Limited
Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Rs. lakhs, unless otherwise stated)

December 31, 2023 December 31, 2022|

Year ended

Year ended

B.

30 Tax expense
A,

Income tax expense recognised in profit or loss
Current tax

Current tax on profits for the year

Adjustments for current tax of prior periods

Total
Deferred tax

Decrease/(increase) in deferred tax assets

Total
Total
Tax reconciliation:

Profit before income tax expense

Tax at the applicable tax rate of 25.168% (December 31, 2023: 25.168%)
Tax effect of amounts which are not deductible (taxable) in calculating
taxable income:

Interest payable under Income Tax Act & GST

Interest payable under MSMED Act

CSR Expenses

Adjustment for tax relating to earlier periods

Disallowance u/s 10(10CC)
Total Tax expense

Income tax recognised in other comprehensive income

Items that will not be reclassified to profit or loss

5,673 5,925
735 (125)
6,408 5,800
(193) (73)
(193) (73)
6,215 5,727
21,168 22,872
5,328 5,756
2 ¥
- 1
139 96
735 (125)
11 .

6,215 5,728
135 (55]
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Bonfiglioli Transmissions Private Limited
Notes forming part of the financial statements as at and for the year ended December 31, 2023
{All amounts in Rs. lakhs, unless otherwise stated)

31 IND AS 116 - Lease Disclosure
The Company has lease contracts for Land and various buildings used in its operations. Leases of buildings generally
have a lease term for 1 to 5 years and lease of land has a lease term of 95 vears. The Company’s obligations under its
leases are secured by the lessor’s title to the leased assets. Generally, the Company is restricted from assigning and
sub-leasing the leased assets.
There are several lease contracts that include extension and termination options which are further discussed below.

The Company also has certain leases of buildings with lease terms of 12 months or less and leases with low value.
The Company applies the ‘short-term lease’ and lease of low-value assets’ recognition exemptions for these leases.

[ii). Movement in the carrying value of the Right to Use Asset for the year ended December 31, 2023

D ber 31,| D ber
T 2023 31, 2022
Opening balance 3,428 454
Depreciation charge for the year 2023 [501) (395)
Additions during the year 2023 1,030 3,403
Disposal during the vear 2023 {147) (34
Closing balance 3,810 3,428

(iii). Classification of current and non current liabilities of the lease liabilities as at December 31, 2023

Particulars 31-Dec-23| 31-Dec-22
Current 366 a71
Non Current 601 196
Total Lease Liabilities 967 567

{iv). Movement in the carrying value of the Lease Liability for the year ended December 31, 2023

Particulars 31-Dec-23| 31-Dec-22
Opening Lease Liahility 567 536
Leases Entered during the vear 1,030 3,403
Accretion of interest 53 60
Disposal during the vear 2023 (125) (10}
Lease Payments [Cash Outflows] [558) (3,423)
Closing Lease Liability 967 567

{v]. Contractual Maturities of Lease liability outstanding as at December 31, 2023

31-Dec-23| 31-Dec-22

Particulars
Less than one year 366 423
Omne to five years 601 214

More than five years - -
967 637

Lease expenses relating to short term leases aggregated to Rs.54 during the vear ended December 31, 2023 ( Rs 70
Dec 2022) and Low value assets leases Rs 125 for Dec 23, Rs 124 for Dec 22

Lease liabilities are recognised at weighted average incremental borrowing rate of 9% until 2020, @ 7% from 2021 &
B.75% from 2023

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are
sufficient to meet the obligations related to the lease liabilities as and when they fall due.

The company has adopted the practical expediency of recognising Short term lease (Leasing of IT assets like laptop).
Lease of Low value [Leasing of Crane] and lease involving variable rentals (storage and warehouse) in the statement
of Profit and loss in a straight line basis disclosed as Rental expenses.

32 Earnings per equity share (EPS) 31-Dec-23 31-Dec-22
Profit after tax - Rs. lakhs (A} 14,953 17,145
Weighted average number of equity shares of Rs. 10 each 131,122,994 131,122,994
outstanding during the year (B}

Nominal value of each equity share (in Rs.) 10 10
Earnings per equity share - Basic (in Rs.) (A/B) 11.40 13.08

32.1 There is no dilution 1o the Basie earnings per equity share as there are no dilutive patential equity shares.
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Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Es. lakhs, unless otherwise stated)

33

33.1

34
(a)

{b)

{c]

Dues to micro and small enterprises

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 ['MSMED)|
Act’). The disclosures pursuant to the said MSMED Act are as follows:

Particulars As at As at
December 31, 2023 December 31, 2022

Principal amount due to suppliers registered under the MSMED Act and remaining
unpaid as at the year end 6,392 4,855

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at
yvear end 118 118

Principal amounts paid to suppliers registered under the MSMED Act, bevond the
appointed day during the vear 9,094 7.201

Interest paid, other than under Section 16 of the MSMED Act, to suppliers registered
under the MSMED Act, beyond the appointed day during the vear = -

Interest paid, under Section 16 of the MSMED Act, to suppliers registered under the = &
MSMED Act, beyond the appointed day during the year

Interest due and pavable towards suppliers registered under the MSMED Act, for
payments already made - 2

Further interest remaining due and pavable for earlier yvears 118 116

The above information regarding micro and small enterprises has been determined to the extent such parties have been identified on the
basis of information available with the Company.

Segment information

Description of segments and principal activities

The Board of Directors is considered to be the Chief Operating Decision Maker of the Company within the purview of Ind AS 108,
Operating Segments. The Board examines the Company's performance from the product perspective and has determined its business|
segment as one segment. Accordingly, the total segment revenue, total segment results, total carrying amount of segment assets, total
carrying amount of segment liabilities, total capital expenditure during the year, total amount of charge of depreciation and amortisation
during the vear are all as reflected in the financial statements as at and for the vear ended December 31, 2023

The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is
shown in the table below.

December 31, 2023
T hm— Year ended 31st Year ended 31st
December 2023 December 2022
India 127,113 113,264
China 5,927 4,948
USA 15,775 13,041
Italy 6,659 6,040
Germany 5,892 7,854
Other countries 8,489 11,072
Total 169,855 156,219
All non-current assets of the Company are located in India.
FATUICUIETS Uecemper Si, ZU4S | UECEmDEr S, LULs
Gear box 96,174 88,078
Gear motor 52,319 51,345
Others 21,362 16,796
‘Total 169,855 156,219

b
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{All amounts in Rs. lakhs, unless otherwise stated)

35 Employee benefit obligations

Comp ted at Gratuity
{As per note 35.1) (As per note 35.3)

; December 31, | December 31, | D ber 31, | D ber 31,
Bacieke 2023 2022 2023 2022
Current 04 78 - -
Non-current 621 457 667 210
Total T15 535 667 210

35.1 Comg ted ab

Compensated absences cover the Company's liability for earned leave.,

The Company does not have an unconditional right to defer settlement for any of these obligations. However, based on past experience, the Company does
nor expect all employees to avail the full amount of accrued leave or require pavment for such leave within the next 12 months. Henee, amounts to the
extent of Rs. 621 lakhs (December 31, 2022 - Rs. 457 lakhs) is presented as non-current.

Post-employment obligations
35.2 Defined contribution plan - Provident fund

Contributions are made to provident fund for emplovees at the rate of 12% of basic salarv as per regulations, The contributions are made to registered
provident fund administered by the Government, The obligation of the Company is limited to the amount contributed and it has no further contractual nor
any constructive obligation.

A t recognised in stat t of profit and loss
Year ended Year ended
Particulars D b 31, D L 31,
2023 2022
Provident fund 355 456
Total 555 456

35.3 Defined benefit plan - Gratuity

The Company provides for gratuity for emplovees as per the Payment of Gratuity Act, 1972, Emplovees who are in continuous service for a period of 5
yvears are eligible for gratuity. The amount of gratuity payable on retirement/ termination is the cmployees last drawn basic salary per month camputed
proportionately for 15 days salary multiplied for the number of vears of service. The gratuity plan is a funded plan and the Company makes contribution

to LIC.
(a) The a ts gnised in the bal sheet and the movement in the net defined benefit obligation and plan assets over the year are as
follows:
Particulars Present value |Fair value of plan o p——
of obligation assets
Jan 1, 2022 1,429 1,339 90
Current service cost 182 - 182
Interest expense/(income) 111 al 20
Past service costs 201 - 201
Total amount recognised in profit or 494 91 403
loss
Remeasurements:
[Gain)/loss from change in demographic (16 n (161
assumptions
(Gain)/loss from change in financial (L44) - (144)
assumptions
35 -
Effect of Experience (gains|/losses B9 [33)
. - ag

Return on plan assets, excluding amounts 22
included in interest expense/(income)
Total amount recognised in other

R {195} 22 (217)
comp
Employer contributions - 66 66)
Benefit pavments 1116] (116 -
December 31, 2022 1,612 1,402| 210
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|Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Rs, lakhs, unless otherwise stated)

i Present value Fair value of
¥ Enlfire of obligation plan assets Nslmmpunt
Jan 1, 2023 1,612 1,402 210
Currenl service cost 166 - 166
Interest expense/(income) 115 105 10
Past service costs = = %
Total amount recognised in profit or 281 105 176
loss
Remeasurements:
{Gainj/loss from change in demographic (18) - (18)
(Gain)/loss  (rom change in  financial 383 - 383
Effect of Experience (gains)/losses 161 - 161
; = 9 9
Return on plan assets, excluding amounts
included in interest expense / (income}
Total amount recognised in other
SR SR B 526 © sas
Employer contributions = 254 234)
Benefit payments [77) [77) &
December 31, 2023 2,34_2 1,675 667
The net liability/|asset] disclosed above relates to funded plan as follows:
Particulars D ber 31, D ber 31,
2023 2022
Present value of funded obligation 2,342 1612
Fair value of plan assets 1,675 1,402
Deficit / (surplus) of funded plan 667 210
(b) Significant actuarial assumptions
The significant actuarial assumptions were as follows:
Particunlars D ber 31, D ber 31,
2023 2022
Discount rate 7.40% 7.50%
Salary growth rate 11.22% 8.42%
Attrition rate 12.14% 10.20%
Notes:

i. The discount rate is based on the prevailing market vields of Indian government securities as at the balance sheet date for the estimated term of the
obligation.

ii. The estimates of future salary increases, considered in actuarial valuation, takes into account, inflation, seniority, promotions and other relevant
factors, such as demand and supply in the employment market,

{c) Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is;

Impact on defined benefit obligation
Change in assumption Increase in assumption Decrease in assumption
December 31, D ber 31, | D ber 31, D ber 31, D ber 31, D ber 31,
Shaibinnd 2023 2022 2023 2022 2023 2022
Discount rate 0. 50% 0.50%)| 3,261 1,555 2,430 1,672
Salary growth rate 0.50%| 0.50%i 2,421 1,668 2,269 1,559

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur,
and changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to significant actuarial
assumptions, the same methed (present value of the defined benefit obligation calculated with the projected unit eredit method at the end of the reporting
period] has been applied as when calculating the defined benefit liability recognised in the balance sheet.

The methods and Ly pes of assuwmplions used in preparing the sensitivity analysis did not change compared o the prior period.
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Notes forming part of the financial statements as at and for the year ended December 31, 2023
(All amounts in Ks. lakhs, unless otherwise stated)

{d) Plan assets
The Company has plan assets by wav of investments funds in Life Insurance Corporation of India (LIC).
(e) Risk expaosure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

Asset volatility
The present value of the defined benefit plan obligation is calculated using a discount rate determined by reference to Government of India bond rate.
If the return on plan asset is lower than this rate, then it will create a plan deficit.

Changes in bond yields
A decrease in bond vields will increase plan liabilities, although this will be partially offset by an vields increase in the value of the plans’ bond holdings.
{f) Defined benefit liability and employer contributions

Expected contributions to post-employment benefit plan for the year ending December 31, 2023 is Rs. 232 lakhs. (December 31,2022 is Rs. 158 lakhs.)
The weighted average duration of the defined benefit obligation is 8 years (December 31, 2022 - 8 vears).
The expected maturity analvsis of undiscounted gratuity is as follows:

Less than Between Between Over 5
a year 1-2 years 2 - 5 years years Tatal
December 31, 2023 232 263 892 1,905 3,292
December 31, 2022 158 189 630 1,326 2,304
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Bonfiglioli Transmissions Private Limited

Notes lormiog part of the financial statements as at and for the year ended December 31, 2023

{All amounts in Rs. lakhs, unless athersmse stated)

B Par if of tr 241 and bal, with related parties
Holding Fellow subsidiari Total
Description Iy L D b D L D L ! 1, Dy L
31,2023 | 31, 2022 | 31, 2023 31, 2022 31, 2023 31, 2022

[2) Transactions during the year
Sale of goods
Bonfiglioli Transmission (Aust.] Pry Lod - Australia - - 1,025 L1735 1,025 1,175
Bonfiglioli Viernam Co. Lud - & 375 276 375 276
Bonfiglioli U.5.A. [nc. - - 3.288 L.791 3,288 1,791
Bonfiglioli Slovakia sro - - 1,768 1012 1,768 1,012
Bonfiglioli South Africa Piy Lid. - - B2 T B2 7
Bonfighali Transmission S.A.5 - - 2,161 2,989 2,161 2,989
|Bonfighali Redutores do Brasil Industria ¢ Comercio Lid - 258 986 258 986
|Bonfigholi Transmission [Aust| Pry Led - New Zealand - 182 BB 182 88
Bonfigloli Drives (Shanghai) Co. Lid - 805 1,635 205 1,635
Honfiglioh Deutachland GmbH - 5,710 7735 5,710 7,755
Bonfigliol Ridutrori S.p.A. - - 3,362 3,339 3,362 2,339
Bonfiplioli Gue Aktarma VE - - 862 632 362 632
Honfiglioli [U.K} Lud - - 6+ O] 604 941
|Bonfiglioli South East Asia Pre. Lid. - - 376 770 576 770
|Bonfiglicli Trading (Shanghai} Co. Lid. - o +.993 3,143 4,993 3,145
Tecnotrans Bonfiglioli SA - - 331 H56 531 856
O&K Antriebstechnik Gmbh* - - - 0 2 0
Total | - 26,674 27,398 26,674 27,398
Sale of services
EBonfiglioli 5.p.A. 2,950 2317 = & 2,950 2,317
Bonfiglioli Vectron GmbH - - - - - -
Bonfiglioli Ridutteri 5.p.A. = = 27 9 27 9]
Bonfiglioli Drives [Shanghai| Co, Lrd - - 3 3 2 3|
Bonfigholi Trading (Shanghar Co. Ltd. - - v 9 a7 9
Bonfiglioli Transmission 5.A4.5 - - - 2 - 2|
Bonfiglioli Deutschland GmbH - - it 6 1 B
0&K Antriebstechnik Grobh - - 103 83 103 B3
Bonfiglioh Slevaloa sro - - - - - -
Benfiglioli South East Asia Pre. Lud.* - - 1 0 1 0
Bonfigliol: Vietnam Co. Ltd - - - i s - 7|
Teenotrans Bonfigholi SA £ - - 2 - 2
Benfiglioli Vectron Gmbh = - 77 10 77| 10[
Bonfighali Drive Sclutions Private Ltd - = 18 13] 18] 13
Total 2!950! 2,317 2;64_ 146 3,216 2,464/
Commission income
Bonfiglioli Riduttor: S.p.A. - ¥ 20 42 42|
Q&K Antniebstechnik Gmbh - - 18 8 18 8|
Total Z 2] as 50 38| sa'l
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Notes forming part of the financial statements as at and for the year ended December 31, 2023
1Al amounts in Bs. lakhs, unless otherwise stated)

Bonfiglioli Redutores do Brasil Industria ¢ Comereio Lid
Bonfigholi {U_K) Lud

Benfiglioli U.S.A, Ine.

B Par of and bal with related parties
Holding P Fellow subsidiari Total
Description D . D 5 o 5 D - D) 5 D m
31, 2023 31, 2022 31, 2023 21, 2022 31, 2023 31, 2022

Purchase of goods
Bonfiglioli Drives (Sh heai) Co. Lid - - 74 22 74 22|
Bonfiglioli Viernam Co. Ltd - - = i u 5
Bonfiglioli Veetron GrmbH - A 30 17} 30 17|
Bonfiglioli Deutschland GmbH - - 1 47 1 47
Benfiglioli U.5.A. Inc. = m + 23 4 23
Bonfiglioli Riduttori S.p.A. - = 23.032 16,283 23,033 16,284
Bonfiglioli Redutores do Brasil Industria ¢ Comercio Lid - 1 1 ik 0
Bonfiglioli Transoussion (Aust.] Pty Lid - Australia 3 = 2 6 2 6|
Bonfiglioli South Africa Pty Lad, - - i q T L1
Bonfigliol: (U.K} Lud* - - - [} - [+]
Bonfiglioll Transmission 5.A.5 - - L] - o Ly
Tecnotrans Bonfiglioli SA* - - - (0]} - oy
&K Antriebstechnik Gmbh 5 12 i 1z 1
Bonfiglioli Trading [Shanghai) Co. Lid, - - 118 - 118 -
Bonfiglioli Drive Solutions Private Limited - - 172 - 172 -|
Bonfiglioli Gue Aktarma VE* il 0 0|
Total =] = 23,455/ 16,410 23,455 16,411
Professional fees
Bonfiglioll 5.p.A. 412 3.711 - - 4,412 3,711
Total 4,412 3,711 5 2 4,412 3,711
i
Bales commission expense
Bonfiglioli U.S.A. Ine. - - 251 237 251 237
Total = B 251 237 251 237]
s == == —
Repairs and Maintenance
Bonfigliol Riduttori 3.p.A. 2 - 5 1 - 1
Total - - = 1 g 1
Rates and Taxes
Bonfigliohi Vietnam Co. Ltd* & - = 0 = of
Bonfiglioli Drives (Shangk Co. Lrd* . - 0 il 0 [
Total = | 0 o] 0 of
Miscellaneous expenscs —|
Bonfiglioli Riduttori S.p.A. - . 5
Bonfiglioli Drives (Shangha) Co, Ltd = = i
Honfiglioli Slovakia sro - - -
Bonfiglioli Vietnam Co. Ltd L - 1
Bonfiglioli Vectron GmbH* - - 0

1

[Total

gmwu...o'mcx

Royalty
Honfiglioli S.p.A.
Total

Donation

Clementino Bonfigliol: Charitable Trust

7,413 6416
7,413| g,nuei

Ty

hatal

Dividend Paid
Benfiglioli S.p.A.
Benfiglioli Veetron GmbH

5,307

15,993

Total

6,397|

15,993
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Hotes forming part of the financial statements as at and for the year ended December 31, 2023
(Al amounts in Bs, lakhs, unless otherwise stated)
B Particul of t ions and bal with related parties
Holding company Fellow subsidiaries ‘Total
Description D t D b D I D [ D b D t
31,2023 | 31,2022 | 31,2023 31, 2022 31, 2023 31, 2022
{b] Balances as at the end of the year
‘Trade receivables
Bonfighel 5.p.A. 1,480 1,275 - - 1,480 1,275
Bonfiglieli Transmuission (Aust.) Pty Lid - Australia - - J86 2549 386 259
Bonfiglioli Transmission S.A.5 - - 305 1,077 505 1,077
Bonfigliali Transmission {Aust.) Pty Lid - New Zealand - - 67 15 67
Bonfiglioli Vietnam Co. Lud - - 122 103 122
Bonfiglioli Drives |Shangha) Co. Lid. - - 233 403 233
Bonfiglioli Trading (Shanghai) Co. Ltd. " " 1,742 778 1,742
| Bonfiglioli Slovakia sro - - 215 B28 215
Bonfiglioli Riduttori 5.p.A - - 915 851 915
Bonfiglioli U.5.A. Inc. G - 1,403 733 1,403
Bonfiglioli Vectron GmbkH - - 78 = 78|
Bonfigliali South Africa Pry Lid - - 38 4 38|
Benfiglioli Deutschland GmbH - - 2,403 3.223 2,405
Bonfiglioli Redutores do Brasil [ndustna ¢ Comercio Lid - - 7 325 77|
Bonfiglioh Guc Aktarma VE - - 146 208 146|
Bonfiglioh South East Asia Pre. Ltd - - 412 287 412
Benfiglioli (UK} Lid % + 208 282 208
Ternotrans Bonfiglioli SA - - 45 66 45
O&K Anttiebstechnik Gmbh - - 78 52 78
Bonfiglioli Drive Solutions Private Limired - s 19 14 19
Total 1,480] 1,275 5,094 9,510 10,574
Trade payables
Bonfigholi S.p.A. 3,377 4,840 - - 5,377
Bonfigholi Transmission S.A.5 o L 1] - 0
Bonfighioli Drives (Shanghai} Co. Lud - - 63 3 53
Bonfigholi Trading [Shanghat) Co. Led. = - 121 u 121
Bonfiglioli U.S.A. Ine. - - 288 237 288
Bonfigholi Ridutton S.p.A, - - B.161 6042 8,161
Bonfigholi Transmission {Aust.) Pry Lrd - Australa - = 0 - o
Bonfigholi Transmission [Aust.) Pry Lud - New Zealand - - - 1 -
Bonfiglali South Africa Pry Lid, - - 7 2
Buonfiglioli {U.Kj Ltd = # 2 = 2
Bonfigholi Vectron GmbH - - 18 Il 18
Bonfigliali Deutachland GmbH - % 1 = 1 -
Bonfighali Sloviakia sro - - 3 3
Bonfiglioli South East Asia Pre. Lid, - - - - - -
Bonfiglieli Gue Aktarma VE* = % 0 0 o o
|Bonfiglioli Redutores do Brasil Industria ¢ Comercio Lid - # 1 = 1 -
Bonfiglioli Drive Solutions Private Limited - - ] - 69 -
&K Antriebstechnik Gmbh = g 13 1 13 1
Total 5,377 4,340 8,742 5,304 14,119 11,145
C Hey Managerial Person
Year ended
December 31, 2023
Particulars Mr,
it [ Remnady of T PR | ate. aceni
Kaipally
{a) short-term employvee benefits L] 139 4 8|
{b] post-employment benefits 4 3 2] =
[¢) other long-term benefits 35 Li0 - |
Director remuneration 129 254 4 8
'Year ended
December 31, 2022
Mr.
s Mr G.A Mr Ms. Bindhu
Paxticulars Balaji KK:’_"““‘.*? Vijaylkrishna|Madhavi M
{a) short-term employee benefits 103 148 15 2
(b] post-cmployment benefits 2 2 % -
(e} other long-term benefits 18 124 - -
Director rem 123 274 15 2
Director Remuneration | 2023 | 2022 l
|Mr. Ravi Pisharody | 20 | 20
Transaction wrt to post employment henefit plan is provided in note 33
Transaction with related party - Transfer price:
Sales to and purchuses from related parties are made on terms equivadent to those that prevail in arm's length ransactions. Dutstanding balances at the year-
end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or recerved for any related party receivables or
payables. For the year ended 31 Dec 2023, the Company has not recorded any impairment of receivables relating 1o amounts owed by related parties (31 Dec
2022: INR Nil), This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the
related party operates. The Company has entersd into international transactions with relared parties, The Company has a policy of maintaining documents as
prescribed by the Income-tax Act, 1961 to prove thar these transactions are at arm's length and believes that the aforesaid legislation will nor have any impact
on the financial statements, particularly on the amount of tax expense and that of provision for taxation
*Represents amount less than [INR 1 Lakh.
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37 Fair value measurements

(a) Finanecial instruments by category and hierarchy

December 31, 2023 December 31, 2022
Note FVBL Foct Amortised FVPL FVOCT Amortised
cost cost

Financial assets
Investments

- Equity instruments [unquoted] 4 11 - - 1t - -
Trade receivables 0 - - - - 37,673
Other financial assets 3 42 - - - 2,680
Cash and cash equivalents 10 - - = = 10,863
Banlk balances other than cash
and cash equivalents 11 - - 17.001 - - 16,804
Total fi ial 't 53 - 68,246 11 = 68,025
Financial liabilities
Borrowings 14 - - 11,079 - - 14,374
Tracle pavables 19 - - 38,158 - - 28,173
Lease liabilities 17 - - 2967 - - 367
Other financial labilities 15 - - 2,062 234 - 2,037
Total finanecial liabilities - - 53,166 234 - 45,151

(b) Fair value hierarchy
Note D ber 31, 2023 De ber 31, 2022
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

Financial assets
Investments

- Equity instruments [unguoted) 4 - - 11 - - 11
Trade receivables 9 - - 41,033 - - 37.673
Other linancial assets 5 - 42 1,159 - - 2,680
Cash and cash equivalents 10 - - 6,053 - - 10,363
Bank balances other than cash 11 - - 17,001 - - 16,804
and cash equivalents
Total financial assets = 42 68,257 - - 68,036
Financial liabilitics
Borrowings 14 - - 11,079 - - 14,374
Trade pavables 19 - - 38,138 - - 28,173
Lease liabilities 17 - - 967 - - 567
Other Minancial liabilities 15 - - 2,962 234 - 2,037
Total financial liabilitics - = 53,166 234 = 45,151

Hierarchy:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices or realisable price as on the date of
reporting. This includes listed equity instruments that have realisable price as agreed in the share purchase agreement.

Level 2: The fair value of financial instruments that are not traded in an active market {for exampie, traded bonds, over-the-
counter derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as lictle
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument
is included in level 2.

Level 3: If one or more of the signilicant inputs is not based on observable market data, the instrument is included in level 3. This
is the case for unlisted equity securities, contingent consideration and indemnification asset included in level 3.

|e) Valuation process

The finance department of the Company performs the valuations of financial assets and liabilities required for financial reporting]
purposes, including tevel 3 fair values, Discussions of valuation processes and results are heid between the CFO and the finance]
department which is in accordance with the Company's policy.

(d) Fair value of financial assets and liabilities measured at amortised cost

The carrying amounts of trade receivables, trade payables, cash and cash equivalents, bank balances other than cash and cash
equivalents, borrowings and other financial liabilities {current) are considered to be the same as their fair values, due to their short
term nature

The [lair values for other financial assets were calculated based on cash flows discounted using a risk adjusted discount rate, They
are classified as level 3 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty)

credit risk.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.
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38 Fi ial risk manag t

The Company's activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to
and how the entity manages the risk.

Risk Enposure arising from Measurement Management

Credit risk Cash and cash equivalents, bank balances other |Ageing analysis Diversification of
than cash and cash equivalents, financial assets |Credit ratings bank deposits and
measured at amortised cost review of credit

ratings, credit limits
and letters of credit

Liguidity risk Trade pavables, borrowings and other liabilites |Rolling cash flow Availability of
forecasts committed credit
lines and borrowing
Market risk - foreign exchange |Future commereial transactions Sensitivity analysis Monitoring exchange
Recognised financial assets and liabilities not rate movements and
denominated in Indian rupee (Rs.) forward foreign

exchange contracts

Market risk - interest rate Short-term borrowings at variable interest rates | Sensitivity analysis Availability of
committed credit
lines and borrowing

[A) Credit risk
Credit risk arises from cash and cash equivalents, bank balances other than cash and cash equivalents, financial assets measured at amortised cost
and credit exposures to customers including outstanding receivables.

(i) Credit risk management

Credit risk on cash and cash equivalents is limited as the Company generally deposits surplus cash with banks holding high credit ratings.

Credir risk with respect to domestic and export trade receivable {other than receivables from related parties) is managed by the Company through
periodical review ol their credit worthiness. The Company does not perceive any credit risk in respect of receivables from related parties.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation is
performed on the financial condition of accounts receivable and, where appropriate, credit guarantee cover is taken.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant inecrease in credit risk on
an ongoing basis throughout each reporting peried. To assess whether there is a significant increase in credit risk the Company compares the risk of
a default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. [t considers available reasonable

and supportive forwarding-looking information.

A default on a financial asset is when the counterparty fails to make contractual payments within one vear from the due date. This definition of
default is determined by considering the business environment in which entity operates and other macro-economic factors,

(ii} Provision for expected credit I
The Company provides for loss allowance based 12 month expected credit loss except in the case of trade receivables which are provided based on life
time exnected credit loss and on a specific identification basis.

1) AP LM IS I VL BELRLLGIGE ROPLLS Gl GV LISL Lok
The risk of default in carrying value of other financial assets is negligible and hence no provision for expected credit loss has been provided.

(b} Expected credit loss for trade receivables and contract assets under simplified approach:

Ageing Less than 6 months | More than 6 months| Total
Gross carrying amount - Trade receivables 41,109 310 41,419
Loss allowance rate - Trade receivables 0.8% 20% 0.93%
Expched credit losses (Loss allowance 303 63 186
provision)|

Carrying amount of trade receivables (net

of loss allowance provision) f.ree 247 | 41,033

Page 35 of 40




Ce) BonfFiglioli

{aes mmgpimaads e

Bonfiglioli Transmissions Private Limited
Notes forming part of the financial statements as at and for the year ended December 31, 2023
{All amounts in Rs. lakhs, unless othenwise stated)

Year ended December 31, 2022:;
{a) Expected credit loss for other financial assets at amortised cost
The risk of default in carrying value of other financial assets is negligible and hence no provision for expected credit loss has been provided.

[b) Expected credit loss for trade receivables under simplified approach:

Ageing Less than 6 months | More than 6 months| Total
Gross carrying amount - Trade receivables 37816 287 38,103
Loss allowance rate - Trade receivables 0.4% 98% 1.13%
Expected credit losses (Loss allowance -

provision) 150 280 430
Carrying amount of trade receivables [net

of loss allowance provision) 37,666 7| 87,673
(iv) R iliation of loss all provision

{a) Other financial assets
There is no loss allowance provision created for other financial assets.

(b) Trade receivables

During the year, the Company has written-off trade receivables of Rs. Nil (December 31, 2021 - Rs. 29 lakhs] and it does not expect to receive future
cash flows or recoveries from collection of cash flows previously written-off.

Loss all on D ber 31, 2022 430
Changes in loss allowance - changes in risk parameters (44}
Loss all on D ber 31, 2023 386

(B) Liguidity risk

Liquidity risk refers to risk that the Company cannot meet its financial obligations. The objective of a prudent liquidity risk management is to
maintain sufficient liquidity and ensure availability of funds to meet its obligations through:

(a} internal financing by way of daily cash flow projection

{b) fund and non-fund based working capital limits from various banks.

The tables below analyse the company’s financial liabilities into relevant maturity groupings based on their contractual maturities for non-derivative
financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant.

(i} Financing arrangements

The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

December 31, 2023 December 31, 2022

Floating rate

- Expiring within 1 year {cash
credit, packing credit and 7.171 3.876
working capital demand loan)

The bank overdraft facilities may be drawn at any time and may be terminated by the bank as per terms and conditions of the sanction letter issued
by the banker.
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{if} Contractual! maturities of financial labilities:

Less than 6 months | 6 months to 1 year | More than 1 year Total

December 31, 2023

Borrowings 11,079 - - 11,079
Trade pavables 38,158 - - 38,138
Other financial liabilities 2,759 - 203 2,962
Lease liability 178 187 601 97
Total 52,174 187 804 53,166
December 31, 2022

Borrowings 14,374 - - 14.374
Trade payables 28,173 - - 28,173
Other financial liabilities 2,161 5 110 2,271
Lease liability 291 131 214 637
Total 44,999 131 324 45,455

(C) Market risk

Market risk is the risk that changes in market price, liquidity and other factors that could have an adverse effect on realizable fair values or future
cash flows to the Company. The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange risks and
interest rates as future specific market changes cannaot he predicted normally with accuracy,

(i) Foreign currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions on account of sale / purchase of goods denominared in
a currency that is not the Company’s functional currency (Rs). The risk is measured through a forecast of foreign currency cash flows that would
arise due to the underlying assets and liabilities held.

The company review the import and exports in specific currency and if there be the need to make payment over and above the receivables, then
forward cover is taken to cover the exposure.

a) Foreign currency exposure

The Company's exposure to foreign exchange risk at the end of the reporting vear 31.12.2023 expressed in Rs. 41,991 lakhs are as follows:

December 31, 2023 December 31, 2022

Usb EUR JPY AUD NZD Ush EUR JPY AUD NZD
Financial assets:
Trade receivables 3.104 8.748 - 453 - 2,684 10,386 - 274 -
Derivative assets '
Foreign exchange forward -
s 3,007 8,050 439 - 1,984 8,377 - 277 -
Net exposure to foreign
erchnnpe vk Tanncts] 98 698 14 700 2,008 - {3) -
Financial liabilities:
Trade payables 224 15,245 1,257 0 - 138 11,076 1,772 - -
Derivative liability
Foreign exchange forward
i, 12,578 382 5713 928
Net exposure to foreign
exchange risks (liabilities) 2t 66T L a ¥ 188 5383 Baz - i

December 31, 2023 D her 31, 2022
Derivative Derivative financial| Derivative financial Derivative Derivative
assets liabilities financial assets financial liabilities

Foreign exchange forward contracts 42 - - 234
Total 42 - - 234

b
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b) Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

Impact on profit after tax

December 31, 2023 | December 31, 2022
Sensitivity
INR/USD - Increase by 1% (December 31, 2023 - 1%)* (1) +
INR/USD - Decrease by 1% (December 31, 2023 - 1%)* 1 (4]
INR/EUR - Increase by 1% (December 31, 2023 - 1%)* (15) (23]
INR/EUR - Decrease by 1% [December 31, 2023 - 1%)* 13 25
INR/JPY - Increase by 1% (December 31, 2023 - 1%)* (7 (6
INR/JPY - Decrease by 1% (December 31, 2023 - 1%)* T 6

Sensitivity analysis is not disclosed for NZD & AUD due to negligible impact on profit.

* Holding all other variables constant.

(ii) Cash flow and fair value interest rate risk

The Company’s main interest rate risk arises from short term borrowings with variable rates, which expose the Company to cash flow interest rate
risle.

The Company has not taken any interest rate swaps to convert the floating rate borrowings to fixed rate loans. The Company monitors the movement
in the interest rates and uses the prepayment option to repay the borrowings at the time when the interest rates are unfavourable. The assessment
of viability of using the pre-payment option shall be evaluated by the finance team.

a) Interest rate risk exposure

The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

December 31, 2023

December 31, 2022

_Profit or loss is sensitive to higher/lower interest expense

Variable rate borrowings 11,079 14,374
Total 11,079 14,374
b) Sensitivit

rom borrowings as at 31st Dec 2023 as a resu

Impact on profit after tax

D mber 31, 2023 | D ber 31, 2022
Interest rates - increase by 100 basis points* (83) (108)
Interest rates - decrease by 100 basis points* 83 108

tof changes in interest rates,

*The risk estimates provided assume a parallel shift of 100 basis points interest rates across all yield curves. This calculation also assumes that the
change occurs at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are
not necessarily representative of the average debt outstanding during the period.
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38 Capital management

Risl management
The Company’s abjectives when managng capital are o

= saleguard their abilny e confinue a2 a gong coneern, so that they gan vonnnue to provide mturne e shareholders and benefita for other
stakicholders
= mamntain ar optimal cagital stractere to reduce the cost of capatal.

In order to maintan or adjust the sapital arructure, the Company muy adjust the amount of dividends pmd re sharcholders, ceuen capital to
sharcholders. 188us new shares or sell assets to reduce deht

Consistent with sthers in the mdustry, the Company momitors capital on the bases of the tollowing gearing rane:
Total debt’ divided by Total equity’ as shown in the balance shesr

The Company's strategy 18 [0 mantan an optimal gearnne ratio. The gearing rahios were as follows:

As at As al
31, 2023 | December 31, 2022
Total squity 80,533 TL537
Tutal debt 14,374
Geanng rahio 20%
40 Dividend Distribution:

Particulars As at ber 31, | As at a1,

2023 2022
Drvidends on squity shares declarsd amd
paud:
Final Dividend for the vear ended 31st Dec
L4033 : INR 3 Per Shave [S1st Bec 22 12.5] sk b
[ TDS on Divi wn the above 978 2,439

41 and ©:
A Contingent Uabilities
The Company have following sontngent habilines as ar Des 31, 2923 and Dec 31, 2022,

As at D by As at D b
Pt 31, 2023 31, 2022
Disputsd Income-tax demands pending befors vanous forums for LT L7l
Agaeasment year 2004-05 and 2003-14
B. Commitments
A=z at D k As ot D b
ot 31, 2023 31, 2022
|Estimated amount of contragts remauning ro be sxscutzd on capial =
fazeount and not provided for. 3. 4,159
42 Following Ratios to be disclosed:-
Particulars Bumerator Denominator 2023 2022 Varinnce
‘4] Current Batio Times) Current asacra Current lisbilities 1.86 1.99 =7
bi Debt-Equiny Rato (Times) Borrowings Toral sguny .14 0.20 -31%
- DN iR, Total Prncipal &
i) Debt Sermice Coverage Rano [Timeat depreciation & Li 0.58 RS 31
Ieteresn o
Intereat
|ds Return an Equity Ratio (Percentage) Profit belore tax Sh:{\’:r\nlder & 2657 3% «17%,
le) laventory turnaver rane (Times| Cost of gonds sold | dverage inventory 365 373 =24
Total revenue fram
) Trade Receivables tumover ratio (Times) Bk Booduwnd | oAt 434 s -3,
recevable
Services
(g} Trade payables trnover rauo |Timea Total ¥et Purchaze \"::tﬁ: trae 3.48 g,
(bt Capital tumover Mt (imes) Net sales Working capital 3.50 £
(1} Net profit ratso (Percentage| Profit after tax Net sales & -23%
Earning hefore
(1} Return on Capital emplayed (Persentage) Interest, tax and Capital employed azh, I -13%
depreciation
Ik Return on invearment (Percentage) Profic aftes 1ax Total squity 194 FL) =21%

Note: Reason for Variance more than 254

[b] Debt-Equity Ratio
Due 1o decrease mn the borrowing at the year end

je] Debt Service Coverage Ratio [Times)
Due 1o decrease in the burrowing & the year end & Reduction in Proft

d under Schedule III of Comp Act, 2013

43 Other ¥ as
#) The Company does not have any benam: property under the Benami Transactions (Prohibinon Act, 1988 (45 of 1988 and rules made thereunder.
b) The Compuny iz not declared as a williul defaulter by any bank or financial Institunon or other lender,

The Company has balance with below-mentioned companies strack off under section 248 of Campanies Act, 2013 or section 560 of Companies

) Act,1956
Nature of
Name of Struck off Comp dens with Mg DuteeadIng ———_ ;ﬁhwms: actoeed
strucl- off Company| i
As nt D her 21, [Ag at D ber 31,1 As at Az at D. b
2023 2022 a1, 2023 31, 2022
—{Green Handle Products Pt Lid* Trade payabiles n - MNone MNene
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d) The Company does not have any charges or satisfaction (o be regstered with ROC bevond stpulaed starutory period.

&) The Company has not traded er invested 10 Crypto surrency or Virtual Currency during the finanoial vear.
Mo funds have been recerved by the Company from any personis) or saney(eesl, sncluding foretgn entities | Funding Parties”), with the understanding,
0 whether recarded in wonng or otherwize. thar the Company shall, dirserly or indirsetly, lend or mveat in other persone or entities identifed moany
manner Whatsoever by or on behall of the funding party - Ultimate Beaeficianies ] of provads any guarantes, secuniy or the link on hehall of the
Ultimat= Beneficianes.

No funds have been advanced or loatied or invested (enther from borrowed funds or share premium or any other sourecs or lkinds of unds) by the
Company ta or in any other person(s| or entitylies), including foregn enntites | Intermedicnes’|, with the understanding, whether recorded in writing

Bl ur otheranae, that the Intermediary shall, dirzetly or indirsetly lend ornvest in other persons. or entities ideanfied 1w any manner whatsoever by or
on behalf of the Company [ Ultimate BenehoanesT) or provide any guarantes, sscuery or the ke on behall of the Ultimate Beneficianss.

The Company has not graned any loans or advances in nature of loans (o promotors, direstors, KMPs aned the related parties jas defined under the
h) Companies Act, 20130 either severally or jointly with any ather persons. Henee disclosure under clause o of Scheduls 11 of The Corrparties Act
2013, 15 not apphcable

1] There are ao scheme of arrangements approved. Henee dsclosure under cliuse v of Sehedule 11 e The Compamies Aot 2013, 1z not apphieable,

There are no transactions i the natrs of undiaclosed mcome or meome surrendered which needs to be accolnted n the boaks af accounta dunng

i the year in the 1ax asscasments under the Income Tax . 1961,
44 Corporate Social Responsibility [CSR)
As at December | As at December
31, 2023 31, 2022
') Geosa amount required o be spent by the company during the yeur d36 380
11} Amount approved by the Board te be spent duning the vear 436 SED
(iii} Amount spent during the year ending on 315t December 2023 In Gash Y“m"”c::hl’m Total
) Construction/acquisiion of any asscts K
bj on purpose other than (a) above 370 - 370
(tv) Amount spent during the yeor ending on 31st December 2022 In Cash “tl ;D;::M Tatal
al Construction /aequisition of any asssrs
b) on purposs other than jal above 73 . 374
As at December | As at December
31, 2023 31, 2022
) Dzrails related 1o 2pent | unspent obligabions:
a) Cuntribution 1o Public Truat
bl Contribution to Chantable Trust 85 7
o © it L] g W iy Skalla 280 238
d) Contnibution to Ensuring environmental sustamnabiliny 5 13
4 Contribution to Prompting health vare including preventing heath care - -
1 Unspent amaunt in related 1o;
- Qngaing project 183 -
= Other than ongoing project - 117
) Tatal of previous years shortiall, £ &
‘| Reason for shortfall. Planned for next year
| Promoung Education
vif Nature of ©SR activities, _:mm_g_—_mm Henjtheare
| Enhancement of Vocaticn Skills
Humes for women and crphans
Il licl Ch

(vtd) Deetails of related party transactions. =.g.. contnbution te a trust controlled by the company in relation to C2R exy e as B Ll
per relevant Accounting Standard, Triast - Bs, 31.5 lakhs
i) Whers a provizion 1s made with reapeet o a habiioy | by nto a alig: the m the Ml

provisien dunng the year shall be shown separately

Detalls of Ongoing project and ather than ongoing project

In case of 5.135(6] (Ongoing Project]

Opening Balanes i i - Amount spent during the year Closing balance
be spent during the For Separate
With company in:Beparaty GOR. year From C ‘s | CSR Unsp With Company | In csR

Unspent Afc

bank Afe Al Unspent Afe
117 . 336 370 183

45 Maintenance of boolts and records of the Company
The Comp i books of and also takes back up on daly basis on servers lovated outside India. The Compary will discuss with the parent company

1o establish a mechanism to ensure that backup is taken on a dmly basis on servers lceated in India

46 Whole tline Company Secretary
As per Section 303 |4 read with Rule 84 of the Companies Act. 2013, a Company having paid up eapital of more than 5 cron=s, ane required to appoint a whele time
Company Secretary. During the cucrent year Comg Secretary igned and the Comp is in the process of appointing a whole time Company Secretany.

47 Subsequent events
There were no sigaificant adjusung events that ocourred subsequent to the reporting perod
48 Previows year numbers are regrouped and reclassified wherever applicable

49 These financial statements were approved for 18sue by the Board of Dirsctars an .
For 5.R. Botlibof & Associates LLF For and on behalf of the of Directors

(Chartered Accountants
1C i Registration Number: 10 1049W /E300004

& B\

per Chirag Shah Balajl GA

Partner CFO & Director
Membership Number: 121648 Din: 06630725
Place: Chenna Flage: Chennat
Date: April 02, 2024 Dare: April 02, 2024
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